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The 2013 energy reform is aimed at reducing the decline in oil production
{which has been fallen by 3% since 2003 to 2450 mboe/d in 2014) that has
resulted from a lack of investment in frontier plays particularly in the GoM
deepwater (only 26 wells have been drilled in the deepwater). The implications
of the energy reform in Mexico on production generally sit outside of our
forecast period; however, updates around the bidding process will likely serve
as a barometer for the viability of assets = particular the deepwater for which
bids are due later this year. While capital investment into mature fields may
accelerate the use of secondary and tertiary recovery technigues; 2014
production for identified mature onshore and offshore assets included in
Round 1 represent only ~ 12% of 2014 production. Recowvery at the Samaria
field (represents 60% of the available mature assets in 2014 production) has
already moved past secondary techniques, limiting to recovery factors. |n our
view, the key risk to production in Mexico iz a continued decling in the asset
base particularly as exploration results over the last several years have failed to
produce prospects material enough to combat the declining portfolio.
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