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Seven Signs: 3 Red (not safe/caution), 2 Yellow (neutral), 2 Green (safe). Key risks to stocks are a further slide in oil prices or Euro (EPS risk). Z @
-
Figure 32 The Seven Sighs, cross asset class market signals ®
Current  Chonge vs Change v Level PCTL Risk Awer. Risk Aversion| Incremental | Strategic Safe
“The Seven Signs”  Cross Asset Class Market Signaks Level 1WkAgo dWeek Avg. dWksdgo  LyrAgo  SyrAvg.  20yr Awp|Relto Hist. Relto Hist.  Level | Risk Bverion |  Safety Criteria
Trterest Fates and lallation High Gown Taitian
1y Treasury yiesd 119% -004% 115% fL2d% 153% 1A% 4.20% L L High Deawry Cautian 1-4%
1lyr TIPS yield P Fat -0 % 0.26% 18% 0.33% 0L.27T% 1.E82% TH Ll Hig [own Cawtran 0.5%-2%
10wt Treasury - TIPS spresd 187 0LO0% 1.:90% L06% pveli L15% 2.46% H e L Dwrwer Yed bet. 1-3%
Syr Treasury yield 151% Lol 1.50% 015% 1508 1348% 3.68%| 5% Sk High Derwer Cautian 15%-3%
30yt Treasury yiesd 299% -0.06% 290% L35% 341% 344% 4.88% E:) 9% High Dewiri Cairtian 2.5% - 4.5%
Fed Fund Rate 3015 End (Futures) 03F% 02 % 0.3Fh -L03% 0.58% 0.25% 2.80% High Up Yes bkl 2.5%
Fed Fund Rate 2016 End (Futures) LO5% 0.02% 1L0T% (LB 1.58% 0.25% 2.50% E“’F:'} Dawir Yes bselowy 2.5%
Tidratian Bown Heutral
U5 Treasury yield curve siooe | 10-2yr} L&t -007% 1.57% 15% £.19% £00% 1.23% FE ™% Normal Crown Yas above 100bps
U5 Treasury yield curve shope | 10-5y7) D.68% -L05% 0.65% (LO9% L01% L0E% 0.60%| T 11%  MNorrmal Dhwini Cauthon abine G0bEs
Credit Normal Flat Sale
Corporate IG credit spreads (bps)
Financial 1261 0g 1355 ] 115.2 1918 1757 45% 45%  Normal Down Yas belaw 200
Industrial 134.1 .7 1323 2.9 107.5 1406 156,0 46% 4%  MNarmal [wn Yos belgw 200
Financial soreads over Industrial =810 0.8 658 oy .7 512 198 a4% d44%  MNormal (ET] fes boelowe 50
Carporate HY credit spreads (bosp 4791 -3.4 4854 -390 W57 53315 610.8 EY I6%  MNarmal D Yez belaw 600
TED spreads |bps) ] 0.6 70 13 187 5.5 438 1% 41%  Marmal Lip Yes boebow 50
Muni spreads |bps) 4232 B9 385 -11.5 L& 186 18 8% El% High Down Hao below 25
Sovereign spreads {bps)
Germany -155.2 23 -165.2 & -110.9 6 5 -42.4 Fa F Lo (£ Yes below 0 bps
France -127.0 0.9 -137.2 109 £9.0 4.4 -1a5 - » Low Ui Yes below 100 bps
Raly -1 L& -46.1 123 668 184.5 BO.4 % 8% Law Lip Yes below 100 bps
Spain -7 -3.2 =199 128 479 197.6 65.9) 25% 5% Liva Up s below 100 bps
TiErency Harmal Down Weutral
U5 Dollar indes B7.58 -1.1% B9.12 -2.5% 76.50 75.79 86.35 6% 62%  Marmal Dewn
USDyEUR 11112 -2.6% 11185 i9% L3ga7 13133 L2129 ith 3% High Dwowen Cautian 51.20- 51.40
IFYfUsD 121.04 La% 119.75 a.1% 10137 92.46 107.50 B5% 15% Ly Dweri
CHF/USD 0.9368 2.7R 0.9311 -3.3% 0.8932 0.9325 1.2406 15% BS% High U
LSOy Gold jreal 5) 509.7 -1.7% 507.8 0.0% 545.3 625.3 3445 5% 5% 'Emﬂ. i
Tommadiies 1] Down ot Sale
CRE 43602 -1.0% 4471 2.4% 459.05 454,65 344.20 EE o] ™ Lo Down
Brent Ol 5,54 4.1% B5.02 11.6% 110,55 100,72 5581 BI% &% MNarmal Dy Caitinn 5T - 5100
Wil 60,72 L4% 54,18 12.3% 104.07 90,02 54.05 5% 43%  Marmal Daowin No 570 - 5100
Hawral gas .95 -2.0% .81 % 4,47 37T 4.47) 8% TI% ; Dawn Meutral
Copper G450 -2.5% G934 4,1% 6885.0 75983 44711 HI% &% Narmal Dwin No
Tncertainty Tow Flat
Wi
1AM bmplied Vol 10.3 0.5 11.4 0.8 0.2 15.6 18,7 (=) 5% Low Yes below 18
1M Realized Vol 100 =13 1000 Era BE 142 16.8) FE Y 1% Low [rown fes below 18
1Kt Val Premiumn [Imiplied - Realized) 03 oe 15 18 16 14 17 29% 9% Lo (ET] Yes belaw 3
= Correlation (S&F 500
=4 1M bmplied Carrelatian 340 4.7 317 0 355 419 359 A5% 46%  Marmal Up Yes beborw 40
- 1M Realized Correlation 58 =35 .37 =129 1596 380 316 1% 41%  Maormal [own fes below 40
g‘ 1M Carrel Premium (Implied - Bealized} B2 0.2 91 179 159 39 2.E| FE, T High (E]] Yoz below 10
» LThA FE / 3m Awg. VIX [mit emation] 1.30 .02 1.24 13 131 .90 098 BE% 1% Ly Dwer Ha 08-1.2
o Tilfered Equity RSk Fremsom Tow Bown || Camton
; LTM FE 181 05% 173 LI% 170 15.2 18.5 % 1% L Dhrwer Caution telowy 18
w PE on 2015€ EPS 181 Lo Down Chairtian below 17
& PE an naimaliged 2015E EPS 176 Livia Dot Chirtian below 17
2 Implied resl retarn offered by 580 500 5.5% 0.5% 5.6% -L1% 5.9% 6.7% 6.5% 6% 6% Lovw Denwny Chirtan abeve 5.5%
E- Implied ERF offered by 58P 500 5.2% 0i% 5.3 -1.3% 5.06% 6% 3.6% ™ T L Dhorwr Yes abowe 4%
® Snave FRE, Rocombery Prance LP VEVES, Deurschs Bank '
1 Al Fgrals nisk aversion s hased' on ¥ surreer vl agpresear’ B & parraniie of aff the obearaions in it long-farm hisone Montly obsarations fom 1960 for infeves Rates & Inflaion. Dusdion [ TAF PE and impdea B8P 20w hstory for the rast \
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