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(b} Pledgor's Rights and Remedies, If at any time an Early Termination Date has occumed or been
designated as the result of an Event of Defanlt or Specified Condition with respect to the Secured Party, then
(except in the case of an Barly Termination Dale relating to less than all Transactions (or Swap Transactions)
where the Secured Party has paid in full ali of its obligations that are then due under Section 6(e) of this
Agreement):

(i) the Pledgor may exercise all rights and remedies available to & pledgor under applicable law with
respect 10 Posted Collateral held by the Secured Party;

(ii} the Pledgor may exercise any other rights and remedies available to the Pledgor under the terms of
Other Posted Support, if any;

(i) the Secured Party will be obligated immediately to Transfer all Posted Callateral and the Interest
Amount to the Pledgor; and

(iv) to the extent that Posted Collateral or the Interest Amount is not so Transferred pursuant to
{iif) above, the Pledgor may:

(A) Set-offl any amounts payable by the Pledgor with respect to any Obligations apainst anmy Posted
Collateral or the Cash equivalent of any Posied Collateral held by the Secured Party (or any obligation
of the Secured Party to Transfer that Posted Collateral); and

(B) to the extent that the Pledgor does not Set-off under (Iv){A) above, withhold payment of any
remaining amounts payable by the Pledgor with respect to any Obligations, up to the Value of any
remaining Posted Collateral held by the Secured Party, until that Posted Collateral is Transferred to
the Fledgor.

(e} Dficiencies and Excess Proceeds. The Secured Party will Transfer to the Pledgor any proceeds and
Posted Credit Suppont remaining afler liqoidation, Set-off and‘or application under Paragraphs #(a) and §(b) after
satisfaction in full of all amounts payable by the Pledgor with respect to any Obligations; the Pledgor in all events
will remain lisble for any amounts remaining vopaid after any liquidation, Set-off sndior application under
Paragraphs %(a) and B(b).

(dy Final Refurns. When no amounts are or thereafler may become payable by the Pledgor with respect to
amy Obligations (except for any potential lisbility under Section 2(d) of this Agreement), the Secured Party will
Transfer to the Pledgor all Posted Credit Support and the lnierest Amount, if any.

Paragraph 9. Representations

Each party represents to the other party (which representations will be deemed to be repeated as of each date on
which it, as the Pledgor, Transfers Eligible Collateral) that:

(i} it has the power 1o grant a security interest in and lien on any Eligible Collateral it Transfers as the
Pledgor and has taken all necessary actions to guthorize the granting of that security interest and lien;

(id} it is the sole owner of or otherwise has the right to Transfer all Eligitle Collateral it Transfers to the
Secured Party hereunder, free and clear of any security interest, lien, encumbrance or other restrictions
other than the security imterest and lien granted under Paragraph 2;

(iii) upon the Transfer of any Eligible Collateral to the Secured Party under the terms of this Annex, the
Secured Party will have & valid and perfected first priority security interest therein (assuming that any
central clearing corporation or any third-party financial intermediary or other entity not within the control
of the Pledgor involved in the Transfer of that Eligible Collateral gives the notices and takes the action
required of it under applicable law for perfection of that interest); and

(iv) the performance by it of its obligations under this Annex will not result in the creation of any
security interest, lien or other encumbrance on any Posted Collateral other than the security interest and
lien granted under Paragraph 2.
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