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yoy in Canada and +6.3% in the U.5. We note that any moderation in
rig count growth would pose a risk to industrial activity in the U.S. given
their 88% correlation and likely puts pressure on energy related carload
demand. We note that these rig count forecasts are largely dependent
on oil prices staying relatively stable and lower prices would present
additional risks to the current environment,

fl“ll;]ure G8: DEs Oil Services team forecasts 6% growth in rig count in 2018

Metallic Ores & Metals - Metallic ores & metals account for about
11% of total carload traffic (ex-intermodal) in North America - 17%
in Canada and 9% in the U.5. The business is made up of metallic
ores, coke, metals/metal products, and iron/steel and is generally driven
by overall industrial activity with specific exposure to the oil and gas,
construction and auto industries. The business has fluctuated with the
swings in cil and gas production in recent years though has rebounded
lately with valumes up roughly 12% ytd after declining 14% and 5% in
2015 and 2016, respectively. Additionally, the USD can impact global
metals demand and recent weakness is likely supporting growth for the
business due to increased demand for exports,

i Figure 69; Metallic omnes & Metals carload trends (LLS, + Can) since 2012
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Forest products - Forest products account for roughly 5% of total
carload traffic (ex-intermodal) in Morth America - 11% in Canada and
4% in the U.5. The business is largely comprised of lumber, paper,
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