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Attractive Characteristics of the US Muni Market

* $4 trillion notional outstanding
» Diffuse (>50,000 issuers, 2mm CUSIPS)
* High grade market (lower default and LGD than corporates)

USD-denominated
Fixed Income

* Majority of the new issue volume is >10 yr

Long Duration | e
* ~70% of trading activity in bonds >10 yri"

* Muni 5y30y avg. spread at 1.71% vs. UST 5y30y avg. spread at 1.18%'2
* Current 20yr AAA MMD / 20yr UST at 106.1%(*
* Absolute yields are comparable to taxable alternatives

Historically Steep
Yield Curve

‘ = Low correlation with respect to US treasury, IG and HY corporate bonds so
Low Correlation client can diversity their asset portfolios by holding a portion of munis

with Other Fi

* Potential for outperformance relative to other assets®

* Low rates have caused spreads between TX and TE bonds to compress

QOutperform in Bear
Rates Environment

* Rising rates are expected to cause spread widening => muni outperformance
» Historically, munis have outperformed in months of rate sell-offs*
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