Zovereign bonds (also referred to as "soversigns”) are bonds
isstzed by gevernments,

Subsidiaity, ina Europsan contaxt, rafers 1o the belief that
powar should be devolved to the smaliest appropriate level of
government.

Systamatic mansgars, in the contaxt of Commaodity Trading
Advinors ([LTAs! sesi to identify and bensfit from trends across a
diversifiad partiolio of assety

Treazurss gre fixed-interest LS. government-debi securities
with different maturities. Treasury bills, also T-bills, mature in one
woar or less. Treasury notes, aiso T-notas, mature in two to ten
years. Treasury bonds, slso Thonds, matura in twenty to thirty
yaars.

The Trolka consists of the Internat:onal Monatary Fund (I88F), the
European Cantral Bank (ECB) and the ELV Commission.

Lingaared operations or investments do not have any associated
clakst,

Wiiuation atternpts to quantily the attractiveness of an asset,
from example through lecking st a firm's stock price in refation
to its aarmings.

Wigliee gt Risk (VaR! m a measure of risk. | is the potential loss of
a particular risk position at & given probability within a given time
harizen

Wolatility iz a statistical measure of the dispersion of returns fora
{iven securty or market indax,

Investmeant traffic lights (pages 8-9): comments regarding our
tactical and strategic view

Tactical view:

— The focus of our tactical view for fixed income is on trends in
bond preces, not yields,

Strategic view:

— The focus of our strategic view for sovereign bonds is on
yiglds, not trends in bond prices.

----- For corporates and securitized/speciatties bonds, the arrows
dapict the respactive option-adjusted spread.

« Boith spread and yield trends influgnce the bond value,
[mvestors who aim 1o profit ondy from spread trends must
hedge agalnst changing interest rates.
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