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maintain, both in terms of application and maintenance costs, as well as the costs of defending and enforcing those rights. The 
efforts we have taken to protect our intellectual property rights may not be sufficient or effective. Our intellectual property rights may 
be infringed, misappropriated. or challenged, which could result in them being narrowed in scope or declared invalid or 
unenforceable. Similarly, our reliance on unpatented proprietary information and technology, such as trade secrets and confidential 
information, depends in part on agreements we have in place with employees and third parties that place restrictions on the use 
and disclosure of this intellectual property. These agreements may be insufficient or may be breached, or we may not enter into 
sufficient agreements with such individuals in the first instance, in either case potentially resulting in the unauthorized use or 
disclosure of our trade secrets and other intellectual property, including to our competitors, which could cause us to lose any 
competitive advantage resulting from this intellectual property. Individuals not subject to invention assignment agreements may 
make adverse ownership claims to our current and future intellectual property. For example, we are currently in litigation with 
Robert E. Morley and a related entity regarding the inventorship of certain patents and patent applications related to our intellectual 
property. There can be no assurance that our intellectual property rights will be sufficient to protect against others offering products 
or services that are substantially similar to ours and that compete with our business. 
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As of September 30, 2015. we had 113 patents issued in the United States and abroad and 460 patent applications on file in 
the United States and abroad, though there can be no assurance that any or all of these applications will ultimately be issued as 
patents. We also pursue registration of copyrights, trademarks, and domain names in the United States and in certain jurisdictions 
outside of the United States, but doing so may not always be successful or cost-effective. In general, we may be unable or. in 
some instances, choose not to obtain legal protection for our intellectual property, and our existing and future intellectual property 
rights may not provide us with competitive advantages or distinguish our products and services from those of our competitors. The 
laws of some foreign countries do not protect our intellectual property rights to the same extent as the laws of the United States, 
and effective intellectual property protection and mechanisms may not be available in those jurisdictions. We may need to expend 
additional resources to defend our intellectual property in these countries, and the inability to do so could impair our business or 
adversely affect our intemational expansion. Our intellectual property rights may be contested, circumvented, or found 
unenforceable or invalid, and we may not be able to prevent third parties from infringing, diluting, or otherwise violating them. 

Significant impairments of our intellectual property rights, and limitations on our ability to assert our intellectual property rights 
against others, could have a material and adverse effect on our business. 

We may not be able to secure financing on favorable terms, or at all, to meet our future capital needs. 

We have funded our operations since inception primarily through equity financings. bank credit facilities, and capital lease 
arrangements. We do not know when or if our operations will generate sufficient cash to fund our ongoing operations. In the future, 
we may require additional capital to respond to business opportunities, refinancing needs, challenges, acquisitions, or unforeseen 
circumstances and may decide to engage in equity or debt financings or enter into credit facilities for other reasons, and we may 
not be able to secure any such additional debt or equity financing or refinancing on favorable terms, in a timely manner, or at all. 
Any debt financing obtained by us in the future could also involve restrictive covenants relating to our capital-raising activities and 
other financial and operational matters, which may make it more difficult for us to obtain additional capital and to pursue business 
opportunities, including potential acquisitions. Our credit facility contains operating covenants, including customary limitations on the 
incurrence of certain indebtedness and liens, restrictions on certain inter-company transactions, and limitations on the amount of 
dividends and stock repurchases. Our ability to comply with these covenants may be affected by events beyond our control, and 
breaches of these covenants could result in a default under the credit facility and any future financial agreements into which we 
may enter. If not waived, defaults could cause our outstanding indebtedness under our credit facility and any future financing 
agreements that we may enter into to become immediately due and payable. 

If we raise additional funds through further issuances of equity, convertible debt securities, or other securities convertible into 
equity, our existing stockholders could suffer significant dilution in their percentage ownership of our company, and any new equity 
securities we issue could have rights. preferences, and privileges senior to those of holders of our Class A common stock. If we are 
unable to obtain adequate financing or financing on terms satisfactory to us when we require it, our ability to continue to grow or 
support our business and to respond to business challenges could be significantly limited. 

Acquisitions, strategic investments, entries into new businesses, and divestitures could disrupt our business, divert our 
management's attention, result in additional dilution to our stockholders, and harm our business. 

We may in the future seek to acquire or invest in businesses. apps, or technologies that we believe could complement or 
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