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1. Once the Buyer is ready to make a purchase, the Seller inputs the transaction into the Square point-of-sale (POS) and 
presents the Buyer with the amount owed. 

2. The Buyer pays for the transaction by swiping or dipping their payment card, or by tapping their NFC-enabled mobile device 
on the Square Reader or Square Stand, which captures the Buyer's account information. 

3. The Square POS sends the payment transaction information to Square, which acts as the Payment Service Provider (PSP). 
4. Square passes the payment transaction information to the Acquiring Processor via an intemet connection. Square pays a 

small fixed fee per transaction to the Acquiring Processor. 
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5. The Acquiring Processor routes the payment transaction to the appropriate Card Network affiliated with the Buyer's card 
such as Visa, Mastercard, Discover, or American Express. Square pays a variety of fees to the Card Network, the most 
significant of which are assessment fees that are typically less than 0.15% of the transaction amount. 

6. The Acquiring Processor then routes the payment transaction through the Card Network to the Issuing Bank, which 
authorizes or declines the payment transaction for the Buyer's payment card. 

7. Upon authorization, the Issuing Bank sends a notification back through the Card Network to the Square POS to inform the 
Seller that the transaction has been successfully authorized. 

8. The Square POS sends a digital receipt for the transaction to the Buyer, enabling a persistent communication channel 
between the Seller and the Buyer. For example, this is how the Buyer can send feedback to the Seller about the service 
provided. 

9. The Issuing Bank then triggers a disbursement of funds to the Acquiring Bank through the Card Network for the transaction 
amount. Square will ultimately pay the Issuing Bank an interchange fee as a percentage of the amount of the transaction 
plus a fixed fee per transaction, which together average between 1.5% to 2.0% of the transaction amount. However, this 
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