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Property and Equipment Useful Life 
Computer and data center equipment 
Furniture and fixtures 
Leasehold improvements 

Three years 
Seven years 
Lesser of estimated useful life or remaining lease term 

When assets are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from their 
respective accounts, and any gain or loss on such sale or disposal is reflected in operating expenses. 

Leases 

The Company leases various office space and equipment. The Company classifies its leases as either operating or capital 
lease arrangements in accordance with the criteria of FASB ASC 840, Leases. Certain of these arrangements contain provisions 
under which monthly rent escalates over time and certain leases also contain provisions for reimbursement of a specified amount of 
leasehold improvements. When lease agreements contain escalating rent clauses, the Company recognizes rent expense on a 
straight-line basis over the term of the lease. When lease agreements provide allowances for leasehold improvements, the 
Company capitalizes the leasehold improvement assets and recognizes the related depreciation expense on a straight-line basis 
over the lesser of the lease term or the estimated useful life of the asset, and reduces rent expense on a straight-line basis over 
the term of the lease by the amount of the allowances provided. 
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Impairment of Long-Lived Assets 

The Company evaluates the recoverability of property and equipment and other assets, including identifiable intangible 
assets with definite lives, whenever events or changes in circumstances indicate that the carrying amount of an asset may not be 
recoverable. Recoverability of assets held and used is measured by comparing the carrying amount of an asset or an asset group 
to estimate undiscounted future net cash flows expected to be generated by the asset or asset group. If the carrying amount of an 
asset exceeds these estimated future cash flows, an impairment charge is recognized as the amount by which the carrying amount 
of the assets exceeds the fair value of the asset or asset group, based on discounted cash flows. Assets to be disposed of are 
reported at the lower of their carrying amount or fair value less cost to sell. The Company recorded an impairment charge of 52.4 
million during the year ended December 31, 2013. There were no such charges during any other period presented. 

Business Combinations, Goodwill, and Intangible Assets 

The Company applies the provisions of ASC 805. Business Combinations, in the accounting for acquisitions. It requires the 
Company to recognize separately from goodwill the assets acquired and the liabilities assumed at their acquisition date fair values. 
Goodwill as of the acquisition date is measured as the excess of consideration transferred over the net of the acquisition date fair 
values of the assets acquired and the liabilities assumed. While the Company uses its best estimates and assumptions to 
accurately value assets acquired and liabilities assumed at the acquisition date as well as contingent consideration, where 
applicable, the Company's estimates are inherently uncertain and subject to refinement. As a result, during the measurement 
period, which may be up to one year from the acquisition date, the Company may record adjustments to the assets acquired and 
liabilities assumed with the corresponding offset to goodwill. Upon the conclusion of the measurement period or final determination 
of the values of assets acquired or liabilities assumed, whichever comes first, any subsequent adjustments would be recorded to 
the Company's consolidated statements of operations. 

Uncertain tax positions and tax related valuation allowances assumed in connection with a business combination are initially 
estimated as of the acquisition date. The Company reviews these items during the measurement period as the Company continues 
to actively seek and collect information relating to facts and circumstances that existed at the acquisition date. Changes to these 
uncertain tax positions and tax related valuation allowances made subsequent to the measurement period, or if they relate to facts 
and circumstances that did not exist at the acquisition date, are recorded in the Company's provision for income taxes in the 
consolidated statements of operations. 

The Company performs a goodwill impairment test annually on December 31 and more frequently if events and 
circumstances indicate that the asset might be impaired. The impairment test is performed in accordance with FASB ASC 350 
—Intangibles—Goodwill and Other, and an impairment loss is recognized to the extent that the carrying amount exceeds the 
reporting unit's fair value. The Company has the option to first assess qualitative factors to determine whether events or 
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