$21.8 million, primarily related to the infernal development of software to support our products and services,

Net cash used in investing activities in 2013 includes acquisitions of $32.1 million, which include Twoo, and capital expenditures of $19.8 million primarily
related to the internal development of software to support our products and services

Net cash used in investing activities in 2012 includes acquisitions of $52.5 million, primarily related to Tutor.com and Date Hookup, and capital expenditures of
$15.9 million primarily related to the internal development of software to support our products and services.

Cash flows used in financing activities

Net cash provided by financing activities in the nine months ended September 30, 2015 includes net cash transfers of $75.9 million from 1AC and $31.3 million
in excess tax benefits from stock-based awards, partially offset by $5.5 million in contingent consideration payments. The net cash transfers include a

$155.0 million capital contribution to partially fund the PlentyOfFish acquisition, partially offset by cash transfers to |AC of $79.1 million that relate to |AC's
centrally managed U.5. treasury management function.

Met cash provided by financing activities in the niné months ended September 30, 2014 includes $115.1 million in proceeds from the issuance of related party
debt, the return of $12.4 million of funds held in escrow related to the Meeatic tender offer and $5.3 million in excess tax benefits from stock-based awards,
partially offset by cash transfers of 5808 million to 1AC, $30.3 million for the purchase of noncontrolling interests and $7.4 million in contingent consideration
payments related to the 2013 Twoo acquisition.

Met cash used in financing activities in 2014 includes cash transfers of $108.1 millien to LAC, $33.2 million for the purchase of noncontrolling interests in
Tinder and Meetic and a 57.4 million contingent consideration payment related to the 2013 Twoo acquisition, partially offset by $111.6 million in proceeds from
the izsuance of related party debt, the return of $12.4 million of funds held in escrow related to the Meetic tender offer and 55.3 million in excess tax benefits
from stock based awards.

Met cash used in financing activities in 2013 includes $71.5 million held in escrow related to the Meetic tender offer and $52.6 million for the purchase of
nencontroliing interests in Meetic, partially offset by $10.8 million in excess tax benefits from stock-based awards and cash transfers of $2.7 million from 1AC.

Met cash used in financing activities in 2012 includes cash transfers of $53.4 million to IAC, partially offset by $8.4 million in excess tax benefits from stock-
based awards.
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Contractual obligations and contingencies

Qur principal commitments censist of obligations under related party debt and operating leases for equipment and office space. The following table
summarizes our contractual obligations as of September 30, 2015,

Payments due by period

Less

than 1te 3 3to 8§ More than
1 year years years 5 years Total
{in thousands)
Loryg-term debt—mlated party(1)(2) 5 86585 8 17128 8§ 17128 5 08319 % 240142
Cperating lesses]d) 12,538 16 684 5 826 6,250 41 BOA
Puchese obligatons(4) 2,004 a a — 2020
Total confraciual obdgationss) 3 23507 § 33621 8 22963 7 FIZSEE B £92 B0

{1}  Long-term debl—related pady consists of 578.0 million in noles payable in theee instaliments of 3283 million each due on Seplember 1, 2021, 2023 and 2026, a
€53 millian (350 4 rmulkon at September 30, 2015) note due December 15, 2021 and a $47.0 milllan note due Decemiber 15, 2004, all of which will be repaid in
connection with this offenng We and certain of our domestic subsidiaries are also guarantors of 1AC's senior notes and |AC's credit facilty. Prior fo the closing of this
offering, we will no longer be a resfricted subsidarny of 1AC for purposes of its debt facilibes, nor will we guarantee any debt of IAC. See "Managemeni's dscussion and
aralysis of inancial condition and results of operalions—Liquedity and capital resources ™ The amounts in the table above are inclusive of inbenest

2} Pro farrna long-terrm debt infarmation |5 provided below

{3} WWe lease office space, data center faciities and equipment used in connection with our operations under various operating leases, many of which contain escalation
clauses. In addition, future minimurm lease payments include owr allocable share of an |AC dala center lease

{4} Puwchase obigators pimarily include advertrsing commilments, which commitrnents are reducible or lerminable such that these commitments can never excesd
associated revenue by 8 meanngful amount

{3} W have excluded $10.1 million in unrecognized tax benefs and relabed interest from the table above as we are unable (0 make a reasonably reliable estimate of
the period in which these Rbilties might be pad For addtional information on income taxes, see Mote 3 to our audited comianed irancial statlements included
elsewhere in this prospectus

In addition to what is included in the table above, as of September 30, 2015, we may be required to pay, in connection with owr acquisitions, up to an
additional $170.3 milion of cash consideration based on the combination of eamings performance and user growth at the businesses acquired. A substantial
portion of the $170.3 million maximum liability ($81.7 millien) relates to the contingent consideration arrangement entered into in connection with ane
acquisition, which has its final measurement period at the end of 2015, Based on cument forecasts and the fact that the relevant measurement period for that
acquisition is nearly completed, the Company believes that i will not have to make any further payments with respect to this acquisition, The Company has
other contingent consideration arrangements for which it has accrued $28.6 million as of September 30, 2015

We also had $0.3 millien of surety bonds outstanding as of Septernber 30, 2015 that could potentially require performance by the Company in the event of
demands by third parties or cantingent events,
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