Income tax provision

Met earmings

Met eamings attributable to noncontralling interests

Met earnings attributable to Match Group, Inc.’s shareholder

(46.434)
100,008
(522)

$ 09487

Nine Months Ended September 30, 2015

Acquisition-

related

contingent
Stock-based Amortization consideration Operating
Adjusted compensation of fair value income
EEBITDA expense Depreciation intangibles arrangements (loss)
{In thousands)
Dating F 185063 % (30,233) § (14,280} § (9,132) % 11479 § 142897
Mon-dating (5,708) (T49) (5.524) (4,998) — (16,979)
Tatal $ 179355 % (30982} % (19,804) % {14,130) % 11,479 125918
interest expense—related parly ——————— ——————— (6.879)
Cther income, net 8,341
Earnings before income faxes 127,380
Income fax provision (42,832)
Met earnings T B4,748
Met loss attributable to noncontralling interests 42
Met earnings atiributable to Match Group, Inc.’s shareholder $ B47H0

MNote 6—Contingencies

In the ordinary course of business, the Company is a party to vanous lawsuits. The Company establishes reserves for specific legal matters when it
determines that the likelinood of an unfavorable outcome is probable and the loss is reasonably estimable. Management has also identified certain other legal

matters where we believe an unfaverable outcome is not probable and, therefore, no reserve is established.
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Althaugh management currently believes that resclving claims against us, including claims where an unfavorable cutcome s reasonably possible, will not have
a material impact on the liquidity, results of operations, or financial condition of the Company, these matters are subject to inherent uncertainties and
management's view of these matters may change in the future. The Company also evaluates other contingent matters, including income and non-income tax
contingencies, to assess the likelihood of an unfavorable outcome and estimated extent of polential loss. It is possible that an unfavorable outcome of one or
micre of these lawsuits or other contingencies could have a material impact on the lguidity, results of operations, or finrancial condition of the Company. See

Maote 2 for additional information related to income tax contingencies.
Note 7—Related party transactions

Relationship with IAC prior to the initial public offering

Match Group, Inc.'s combined statement of oparations includes allocations of general and administrative costs, including stock-based compensation expense,
related to 1AGC's accounting, treasury, legal, tax, corporate suppor and internal awdit functions. These allocations were based on Match Group, Inc.'s revenue
as a percentage of |AC's tofal revenue. Allocated costs, inclusive of stock-based compensation expense, were 5.0 million and $5.5 million, for the nine
months ended September 30, 2014 and 2015, respactively, and are included in “General and administrative expense.” in the accompanying combined
staternent of operations. It is not practicable to determine the actual expenses that would have been incurred for these services had Match Group, Inc.
operated as a stand-alone entity. Management considers the allocation methed to be reasonable. We have entered into certain arrangements with 1AC in the
ordinary course of business for: (|) the leasing of office space for certain of our businesses at properties owned by IAC, for which we paid approximately
$0.7 milbon and $1.1 million for the nine months ended September 30, 2014 and 2015, respectively, and (ii) the subleasing of space in a data center from an
IAC subsidiary, for which we paid such IAC subsidiary approximately $0.9 million for beth the nine months anded September 30, 2014 and 2015

The following table summarizes the components of the net increase in IAC's investment in Match Group, Inc. for the nine months ended September 30, 2015:

September 30,
2015
(In thousands)
Capital contribution from IAC to partially fund the acquisition of PlentyQiFish 3 (155,000}
Cash transfers to |AC related to its centrally managed U.S. treasury management function 56,086
Taxes (44 521)
Allocation of general and administrative expense {5,535)
Met increase in IAC's investment in Match Group, Inc. 5 (105.970)
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