Airvana: Summary Transaction Overview at Entry

SRLP102 Alpha Group Capital

Overview

Leading provider of 3G mobile data software

Business
Description

Closing Date

Capital
Structure at
Entry

Co-Investors

Executive
Parners

® Sankaly Advisors
® GSO Capital
= ZM Capital

solutions in North America
Acquisition: April 9, 2010

Exit: Bond sale - September 5, 2013
Exit: Call sale - September 4, 2015

Total Equily & Debl: 5305 mm
Total Equity: 5136 mm
Total Debt: 5169 mm

Merle Gilmore, Michael Seedman, Eod Randall

Entry Valuation & Liquidity/Leverage

B Rosemont Solebury

m Company Founders

Transaction Structure
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Entry Summary Financials (FY December 20094

Liguidity/

Leverage

= TEV / PF 20094 Bond EBITDA: 2.8x
Valuation

= %28 mm of cash on balance sheel at close to fund

potential Call Oplion business losses

= MNet Debt!> / PF 2009A Bond EBITDA: 1.7x
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Billings

Revenueld $145

PF EBITDA® “o7
% Margin 66.7%

MNota: Ploase sie Apperdis-Foctnotes” and “Sins Disclaimer™ and “Case Studies” for important information, additicnal conssderations and dalirations.
1) The Call Option divisson reported negative EBITEA at the time of soqumition Siris included the cesh left onthe balanos sheet o fund the Call Oplion division losses inthe TEY caloalstion and then divedes the TEY by the
logary Bond division EBITDA 1o arsvo at the priar T miultipla, Todal Enterprisa alua {“TEV") = S1485 srem todal debst + $138.0 mm Lodal equsy - $2901 o (ranssction e e < 7.5 pren prianarmien cash = 3288 () aeaw | S08.0
orun P 20094, Bond EBITDWA = LBx,
13 Mat Dobe = $168 & mm bolal dibt {in luding, rranagenmeni r-n-l'n-rnul ik Y of 348 o} - $7.3 mm minirmum cash ® $181.1 s et debt A 598 men PEF 2NEA, Bond ERITIA = .7%,
(X The Company incwrred 380 men of sxpenss nol allocated 1o the business andls (359 men related Lo stock compargation ared £2 e related Lo Uhe Saris | scquisition of Alrvanal

(4 Corsodidated compary {inecluding Femmtoosdl) Billings and EBITINA excludes S22 mm of Billings thal wene invoiced in 7008, but stayisd as part of she Morted bankruptoy. The compamy’s public fillings include the $22 mm as

part o 2009 Billinps
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{5 Pro forma ERITDA for Bond only consideration in purchse multiple whereby Call Option reported negative ERITDA
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