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Corporate Credit > Europe Investment Grade

Aviva (old Friends Life) Updated: Sep 28, 2015

Trade ldea:
* Hold
Investment Rationale:

¢ Insurer and provider for pensions sclutions, mainly operating in the UK with improving fundamentals.
» H1 results were strong. Business risk is considered to be moderate.

¥ USD denominated
v Upper Tier 2 instrument, coupons could be optimal upon dividend pusher. Maturity is perpetual with call in Nov- 2018,

+ Despite the deal is closed there is still room for further compression. Aviva recently announced to refinance front-
debt positions which underpins high call motivation.

¢+ The instrument is highly attractive on a 3.8% yield level. The current yield compensates versus potential $ rate
hikes.
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