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Cardtronics Inc. Updated: November 6, 2015
Trade Idea:
b Buy 5.125% 2022 Bonds

Investment Rationale:

¥ Cardtronics operates a network of automated teller machines across the US, Canada, UK, parts of Mexico and has recently entered
Germany. Though small, the company's growth has been impressive. Revenues have grown in the low teens, and the company says that
organic revenue growth is running 9%. Revenues in the 2008-09 period flat-lined, but did not drop, so it did well during the
recession/credit crisis.

b Management intends to keep Net Debt/EBITDA at 2 to 2.5X (EBITDA adds back transaction costs and the company regularly does add-on
acquisitions). The company says that for occasional larger acquisitions, leverage may go to 2.7X or 3.1X, but the addition of new EBITDA
generally reduces this quickly. Leverage is 2.3X on affirmed 2015 EBITDA guidance. Although the company recently announced that 7-
Eleven would not be renewing its agreement with the company to run ATMs in its convenience stores, we believe that the company will
be able to grow and diversify away from this significant client (as a % of revenues business had been declining yearly and was 17% of
revenues in 2014) by mid-2017 when the contract expires. Additionally, the company maintains more than adequate access to liguidity.

b We believe that the bonds are higher quality than the overall index based on ratings and factors mentioned above, so that bonds will
perform better in more difficult conditions, thus they have a +1 rating.
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