Economic and Capital Market Forecasts

March/April 2016

GOP Growth 2048 HAT .
n % Currencles Current 12 Month Forecast 12 Month Return
Worid 3% 3% B Hext 3%+ Move {March 2017} {March 2017)
UsA 1.9% 2.0% EUR va. USD 1.12 1.05 H.d%
Euwroland 1.5% 1.5% USDvs JPY 11325 120.00 B0
UK 2.0% 2.1% EUR vs CHF 1.09 112 2.6%
Japan 1.0% 0.8% GBP vs USD 1.43 1.50 5.2%
China 6.0% 6.0% USD va CHY™ 652 6.90 5.9%
Inflation Commedities Current’ 12 Month Forecast 12 Month Return
"% 2016 2T BMexi 3%+ Maove [March 2047} [March 20473
USA {core PCE) 1.6% 1.7% il (WTT) in USD 8 50 26.9%
Euraland 0.3% 1.6% Gold in USD 1220 1100 -3.8%
LK 0.6% 1.8%
Japan 0.8% 1.8% Ecpiities curremt!  puvidend RIE (LT NTMPE NTMEPS Next 3%+ Move 12 Month Forecast 12 Manth Return
China 1.2% 1.2% Yield Forecast® Forecast” (March 201 7) {March 2047
USA (S&P 500) 2037 2.1% 17.38 16.75 123 2080 3%
Curr Acct Balance p— — Euroland (Euro Stoxo: 50) 2687 4.0% 13.20 13.75 233 3200 11.1%
i % of GOP Germany (DAX) GES1 2.9% 1232 13.25 818 10800 8.6%
usa 2% 2.8% L (FTSE 100) G106 4.1% 15.38 14.50 400 5800 -0.9%
Euraland 2.8% 2.8% MEC Japan [JPY) B33 23% 14,42 15.00 60 B90 2.2%
UK 3.8% 3.6% Asla ex Japan (MSC! in USD) 485 3.0% 1263 13.00 g 500 4.0%
Japan 2.8% 2.5% Latin Amserica (MSCI in USD) 2125 3% 1888 17.00 12 1900 -T.8%
China 2.5% 2.5%
5 1 et 12 Monlh Forecast 12 Month Return
Fiscal Balance reign Rates Gurrent sl S el (March Z0t 7} {March 2097T)
2016 BENT
i % of GRE USA 1.89% 2.00% 1.0%
usa -2 8% -2.8% Eursland (German Bund) 0.18% 0.35% -1.9%
Euroland =1.9% =1.9% LK 1.45% 1.90% -2.0%
UK -3.3% -2.6% Japan -0.10% 0.10% 0.1%
Japan £.0% 5.2%
China =2.4% =2.5% Cutrent Curranl M 12-Month (Price
Corudit Coupan’ Yield S-pread'L Hext 3%+ Move Fmturn Estimate 12 Month Returm
12 Mo Forecast Barclays U.S. High Yield 6.80% B.35% 700 -3.2%, 34%
Wey lterest Rates  Current’
o - [Mar 2017} JPM GBI- EM Global Diversified (Local) B6.55%
JPM EMBIG (EM Broad Index) (Hard
USA (Fed funds) 0.25% 0.78-1.00% Currency) 405
Euroland {Refi rate) 0.00% 0.00%
UK (Repo rabe) 0.50% 0.60%
Japan (Mmki rate) 0.00% 0.00°%
TCurrent as of March 28, 2016 W
2ign bonds B yieid mos agh yieid spread
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