. violations of the Foreign Comupt Practices Act by acts of agents and other imtermedianes whom we have limited or no ability to
control; and

. violations of regulations enforeed by the 1S, Department of The Treasury s OfTice of Foreign Assel Control.

In addition, our expansion inlo new countries may require significant resources and the efforts and attention of our management and other
personnel, which will diverl resources [rom our existing business operations. As we expand our business globally, our suecess will depend. in large
part. on our ability o anticipate and efTectvely manage these and other 1isks associated with our operations outside of the United States and
Canada.

We may seek to grow our business through acquisitions of or invesiments in new or complementary businesses, facilities, technologies or
products, or through strategic alliances, and the failure fo manage acquisitions, investments or strategic allionces, or the failure to infegrate
them with our existing business, conld have a material adverse effect on us.

From time 1o time we may consider opportunities o acguire or make investments in new or complementary businesses, lacililies,
technologies or products, or enter into strategie alhances, that may enhance our capabilities, expand our manolactunng network, complement our
current products or expand the breadth of our markets. Polential and completed sequisiions and investments and other strategic alhances involve
numerous risks, meluding:

. problems assimilating the purchased business, facilities, technologies or products,

. issues maintaining uniform standards, procedures, controls and policies,

. unanticipated costs associated with acquisitions, mvestments or strategic alliances;

. diversion of management’s attention from our existing business,

. adverse effects on existing business relationships with suppliers, contract manufacturers, retail partners and distribulion customers,

. nsks associated with entering new markets in which we have limited or no experience,

. potential loss of key employees of acquired businesses; and

‘ imereased legal and accounting comphance costs.

We do not know if we will be able to identify acquisitions or strategic relationships we deem suitable, whether we will be able 1o
successfully complete any such transactions on favorable terms or at all or whether we will be able to successfully mtegrate any acquired business,
facilities, technologies or products mto owr business or retain anv key personnel, suppliers or customers, Cur abality 1o successfully grow through
strategic transactions depends upon our ability (o dentify, negotiate, complete and integrate swiable target businesses, facihibies, technologies and
products and 1o obtamn any necessary financing. These efforts could be expensive and tme-consuming and may disrupt our ongoing business and

prevent management from focusing on our operations. If we are unable to miegrate any scquired businesses, faciliies, technologies and products
effectively, our business, results of operations and financial condition could be matenallv adversely affected.
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