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SAFEWAY INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

Accumulated Other Comprehensive Loss Accumulated other comprehensive loss, net of applicable taxes, consisted of the
following at year-end (in millions):

2014 2013 2012
Translation adjustments ${136.4) $(135.0) 5 399.0
Pension and post-retirement benefits adjustment to funded status (588.0) (403.0) (737.8)
Recognition of pension and post-retirement benefits actuarial loss 3041 2725 265.5
Other {1.4) (1.6) (0.5)
Total $(A217)  S(2711)  $ (73.8)

At the closing of the Sale of Canadian Operations, the Company recorded the related balance of cumulative translation

adjustment, pension and post-retirement benefit adjustment to funded status and recognition of pension and post-retirement benefits
actuarial loss which related to C5L as part of the gain on the sale. See Note B.

Stock-Based Employee Compensation Safeway accounts for all share-based payments to employees, including grants of
employee stock options, as compensation cost based on the fair value on the date of grant. The Company determines fair value of such
awards using the Black-Scholes option pricing model. The Black-Scholes option pricing model incorporates certain assumptions, such as
risk-free interest rate, expected volatility, expected dividend yield and expected life of options, in order to arrive at a fair value estimate.

New Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (“FASE") issued Accounting Standards Update (“ASU") No. 2014-08,
“Revenue from Contracts with Customers,” which provides guidance for revenue recognition. The standard's core principle is that a
company will recognize revenue when it transfers promised goods or services to customers in an amount that reflects the consideration
to which the company expects to be entitled in exchange for those goods or services. The new guidance is effective for annual reporting
periods beginning after December 13, 2016, including interim periods within that reporting period. Early application is not permitted. The
Company is currently assessing the potential impact of ASU No. 2014-09 on its financial statements.

Cmn April 10, 2014, the FASE issued ASU No. 2014-08 "“Reporting Discontinued Operations and Disclosures of Disposals of
Components of an Entity.” ASU No. 2014-08 changes the criteria for reporting discontinued operations and modifies related disclosure
requirements. The new guidance is effective on a prospective basis for fiscal years beginning after December 15, 2014, and interim
periods within annual periods beginning on or after December 15, 2015. The Company is currently assessing the future impact of ASU
MNo. 2014-08 on its financial statements.

Note B: Assets and Liabilities Held for Sale and Discontinued Operations

Assets and Liabilities Held for Sale In the fourth quarter of 2013, the Company announced its intention to exit the Chicago
market, where it operated 72 Dominick's stores. During the fourth quarter of 2013, the Company sold or closed its Dominick’s stores,
Certain Dominick's properties were classified as held for sale at December 28, 2013, and some Dominick's properties continued to be
classified as held
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