FIRST DATA CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

intercompany transsction and eliminated upon consohdation. 11 the Company does nol have a controlling ownership interest in an alliance, it uses
the equity method of aceounting Lo account for is investment in the allianee. As a resull, the Company s consolidated revenues include processing
fees charged 1o alliances accounted for under the equity method. No directors or officers of the Company have ownership interests in any of the
allianees. The fmmation of each of these alliances generally involves the Company and the bank contnbuting contractual merchant relationships o
the alliance and a cash payment from one owner 1o the other o achieve the desired ownership percentage for each. The Company and the bank
enler inlo a long-lerm processing service agreement as parl of the negoliation process. This agreement governs the Company ™s provision of
lransaclion processing services o the alliance.

Management Agreement

In connection with the acquisition of the Company by alTiliates of Kohlberg Kravis Roberts & Co. L.P. (KKR), First Data entered into a
management agreement with KKR and one of 1ts affihates (the “Management Agreement”) pursuant to which KKR provides advisory services o
the Company and receives fees and reimbursements of related out-ol-pocket expenses. The Management Agreement lerminates aulomatically upon
the consummation of an inital public offenng, meluding this ofTenng, unless KKR determines otherwise, and m the event of such a termination the
Company would be required to pay 1o KKR a termination fee based on the net present value of future payment obligations under the Management
Agreement. During 20014, 2013, and 2012, the Company pard $20 million of management fees o KKR.

Relationship with KKR Capital Markets

In 2014, 2013, and 2012, KKR Capital Markets LLC, an afTiliate of KKE. acted as an arranger and bookrunner for varous lnancing
transactions under the existing credit agreements, and as an mitial purchaser of certain existing notes issued by the Company, and received
underwriter and transaction fees laling $4 million, $10 milhon, and $8 million, respectively.

In 2014, KKR Capital Markets LLC also acied as a placement agent in the private placement of shares of Holdings™ Class B common
stock and received $41 mllion for such services.

Relationship with KKR Credit

Since 2012, mvestment funds or accounts managed or advised by the global credit business of KER (KKR Credit) were participating
lenders under the Company s existing credit agreements. For the year ended December 31, 2014, the Company made aggregate principal pavments
of $36 mullion and mnterest and admimstrative fee payments of $27 million. Smee 2012, investment funds or accounts managed or advised by KKR
Credit were also holders of notes 1ssued by the Company and as of December 31, 2014, the Company had paid principal payments of $109 million
and mierest (including accrued and unpaid mterest) and admimistrative fee payments of $20 million,

As of December 31, 2014, mvestment funds or accounts managed or advised by KKR Credit held a portion of the various existing term
loans and notes 1ssued by the Company.

Relationship with KKR Capstone

Farst Data has histoneally vtilized KKR Capstone, a consuliing company that works exclusively with KKR s portfolio compames, for
consulting services, and paid to KEKR Capstone related fees and expenses. References to “KKR Capstone”™ are to KKR Capstone Amerncas LLC
and their affiliates, which are owned and controlled by their semor management team. KER Capstone is not a subsidiary or affiliate of KKR. KKR
Capstone operates under several consulting agreements with KKR and uses the “KER™ name under hieense from KER.
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