FIRST DATA CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

reservied. The undisputed tax for which Western Union would be required o indemnify the Company 15 greater than the total tax due, such thal
settlement of the undisputed tax would result in a net refund to the Company . As lo the adjustments that are disputed, such 1ssues represent total
taxes allegedly due of approximately $539 million, of which $40 million relates o the Company and $19 million relates o Western Union. The
Company estimates that total interest due (pretax) on the disputed amounts is approximately $20 milhon through December 31, 20014, of which $11
million relates o the Company and $9 mullion relates to Western Union. As o the disputed 1ssues, the Company and Westem Union are conlesting
the asserted deficiencies with the Appeals Office of the IRS. The Company believes that it has adequately reserved for the disputed 1ssues in ils
liability for unrecognized tax benelils deseribed above and that Ginal resolution of those 1ssues will nol have a matenal adverse effect on ils
finaneial position or resulls of operalions.

Mote 16: Investment in Affiliates

Segment resulls include the Company s proporiionate share of income {rom alfiliates, which consist of unconsolidated investments
accounted for under the equaty method of sccounting. The most significant of these alliliates are related 1o the Company *s merchant bank alliance
program.

A merchant alliance, as il pertains lo myvesiments accounted for under the equity method, 15 an agreement between FDC and a linancial
mnstitution that combines the processing capabilities and management expertise of the Company with the visibality and distribution channel of the
bank. The alliance acquires eredit and debit card transactions from merchants. The Company provides processing and other services to the alliance
and charges fees to the allhance primanly based on contraciual pricing. These fees have been separately identified on the face of the Consohidated
Statements of Operations.

As of December 31, 2014, there were eight afTilastes accounted for under the equity method of accounting, comprised of live merchant
alliances and three strategie investments n companies in related markets.

The Wells Fargo alliance meets the Sigmficant Subsidiary test provided in Regulations S-X Rule 1-02 (w) in that the Company ™s equaty
earmngs of this alliance exceeded 20% of the Company s consolidated income from continuing operations before income taxes.

A summary of financial mformation for the merchant alhiances and other affibates accounted for under the equity method of sccounting
15 presented below,

As o December 31,
{in millions) 2014 2013
Total current assets $2.812 $2.733
Total long-lerm assels 53 511
Total assets $2.865 % 3.244
Total current habilities $2.742 % 2,687
Total long-term habihues 17 218
Total liabilities $2.7549 $ 2,905
-6l
http:/fwww see. goviArchives/edear/data/SRIVRINVGO0T 1931251 53344 79d31022ds1a htm[ 1142013 9:06:38 AM)
COMFIDENMTIAL - PURSUANT TO FED. R. CRIM. P. &(e) DB-SDNY-0082325
COMFIDENTIAL SDNY_GM_00228509

EFTA01382824



