FIRST DATA CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Unaudited)
A summary of nel pretax benefits (charges). incurred by segment, for each peniod 15 as follows:

Pretax Benefit (Charge)

Cilohal Celobal Metwork &
Business Financial Security
{im millions) Solutions Solutions Solutions Corporate Totals
Three months ended June 30, 2015
Restructuring charges % (3 £ (4 £ — b S (1) 019
Restructuring acerual reversals e —— e e e
Total pretax charge, net of reversals % (%) % (4] % - % {10 £ (19
Six months ended June 30, 2015
Restructunng charges % (3 % 4 % — (1D $ 2
Restructuring accrual reversals s s — e -
Total pretax charge, net of reversals % )] % (4] % — % (11 £ (200
Three months ended June 30, 2014
Restructuring charges % i1 $ — % - % i) $ (N
Restructuring acerual reversals 1 1 e 1 3
Total pretax charge, nel of reversals $ — % 1 % o % (3 £
Six months ended June 30, 2014
Restructuring charges % i $ — % in % (%) £ (1
Restructuring accrual reversals 1 | e 1 3
Total pretax charge, net of reversals $ — % 1 % i1 % (7 S

The following table summarizes the Company s utilization of restructuring accruals for the period presented:

Employves
{im millions) Severanoe Other
Remaining accrual as of January 1, 2015 b3 1z VEE
Expense provision 16 4
Cash paymenis and other (6) (4)
Changes n estimates (1) —
Remaining accrual as of June 30, 2015 $ 21 B ]

Omn May 4, 2015, the Company announced a strategic expense management initiative (o optimize its annvalized expense base by mud-
2016, Antieipated restructunng costs will be approsamately $75 million, mainly cash, and will be recogmzed beginning in the second quarter of
20135, The net charge 1s expected to melude costs for severance, retention and transition, asset impairments, professional services fees, and
gains/losses on the sale of faciliies. The vast majority of the net charge will be related (o personnel (severance, retention and transition). The
Company mcurred $19 mullion m charges during the second gquarter related to thas program. The second quarter did not include any meanmgful
savings as a result of this program.

Mote 4: Acquisitions

On June 9, 20135, the Company acquired Transaction Wireless, Ine. (TWT1) a provider of digital stored value products that offer gifi card
programs, lovalty meentives, and integrated marketing solutions for retatlers, pariners, and consumers. The purchase price was approximately $62
million i cash and $3 mullion in equity. The acquisition 15 reporied as part of the Network & Secunty Solutions segment.
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