Paragraph 3. Credit Support Obligations

{a) Delivery Amoant Subject to Paragraphs 4 and 5, upon a demand made by the Secured Pany on or
promptly following & Valuation Date, if the Delivery Amount for that Valuation Date equals or exceeds the
Pledgor's Minimum Transfer Amount, then the Pledgor will Transfer to the Secured Party Eligible Credit Support
having a Value as of the date of Transfer at least equal to the applicable Delivery Amount {rounded pursuamt to
Paragraph 13). Unless otherwise specified in Paragraph 13, the “Delivery Amouns” applicable to the Pledgor for
any Valuation Date will equal the amount by which:

(i) the Credit Support Amount
exceeds
(ii) the Value as of that Valuation Date of all Posted Credit Support beld by the Secured Party.

(b} Return Amount. Subject to Paragraphs 4 and 5, upon 2 demand made by the Pledgor on or promptly
following a Valuation Date, if the Return Amount for that Valuation Date equals or exceeds the Secured Party's
Minimum Transfer Amount, then the Secured Party will Transfer io the Pledgor Posted Credit Suppon specified
by the Pledgor in that demand having & Vialue as of the dale of Transfer as close as practicable to the applicable
Return Amount (rounded pursuant to Paragraph 13), Unless otherwise specified in Paragraph 13, the “Return
Amount® applicable to the Secured Party for any Valuation Date will eqoal the amount by which:

(i) the '\l"l.lu:n.sDflhatVaImﬁmDﬂeufﬂPost:dethuppmthﬂldbythﬂ:muﬂMy
exceods
{ii) the Credit Support Amount.

“Credit Support Amount™ means, unless otherwise specified in Paragraph 13, for any Valuation Date (i) the
Secured Party's Exposure for that Vatuation Date plus (i} the aggregate of all Independent Amounts applicable
o the Pledgor, if any, minus (iii) all Independent Amounts applicable to the Secured Party, if any, minus (iv) the
Pledgar's Threshold; provided, however, that the Credit Support Amount will be deemed to be zero whenever
the calculation of Credit Support Amount yields a number less than zero.

Paragraph 4. Conditions Precedent, Transfer Timing, Calculations and Substitutions

{a) Conditions Precedent. Each Transfer obligation of the Pledgor under Paragraphs 3 and 5 and of the
Secured Party under Paragraphs 3, 4(d)(ii), 5 and 6(d) is subject to the conditions precedent that:

(i) no Event of Default, Potential Event of Default or Specified Condition has oceurred and is continuing
with respect to the other party; and

{ii) no Early Termination Date for which any unsatisfied payment obligations exist has oceurred or been
designated a5 the result of an Event of Defult or Specified Condition with respect to the other party.

(5)  Tramsfer Timing. Subject to Paragraphs 4(s) and 5 and unless otherwise specified, if a demand for the
Transfer of Eligible Credit Support or Posted Credit Support is made by the Notification Time, then the relevant
Transfier will be made not later than the close of business on the next Local Business Day; if a demand is made
gfter the Notification Time, then the relevant Transfer will be made not later than the close of business on the
second Local Business Day. thereafter.

(€  Calculations. All calculations of Value and Exposure for purposes of Paragraphs 3 and 6(d) will be made
by the Valuation Agent as of the Valuation Time. The Valuation Agent will notify each party (or the other party,
if’ the Valuation Agent is a party) of its calenlations not later than the Notification Time on the Local Business
Day following the applicable Valuation Date (or in the case of Paragraph &(d), following the date of caleulation).
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