
(ii) Interest Amount. Unless otherwise specified in Paragraph 13 and subject to Paragraph 4(a), in lieu 

of any interest, dividends or other amounts paid or deemed to have been paid with respect to Posted 

Collateral in the form of Cash (all of which may be retained by the Secured Patty), the Secured Party 

will Transfer to the Pledger at the times specified in Paragraph 13 the Interest Amount to the extent that 

a Delivery Amount would not be created or increased by that Transfer, as calculated by the Valuation 

Agent (and the date of calculation will be deemed to be a Valuation Date for this purpose). The Interest 

Amount or portion thereof not Transferred pursuant to this Paragraph will constitute Posted Collateral 

in the form of Cash and will be subject to the security interest granted under Paragraph 2. 

Paragraph 7. Events of Default 

For purposes of Section 5(aXiii)(1) of this Agreement, an Event of Default will exist with respect to a party if: 

(i) that party fails (or fails to cause its Custodian) to make, when due, any Transfer of Eligible Collateral, 

Posted Collateral or the Interest Amount, es applicable, required to be made by it and that failure 

continues for two Local Business Days after notice of that failure is given to that party; 

(ii) that party fails to comply with any restriction or prohibition specified in this Annex with respect to 

any of the rights specified in Paragraph 6(c) and that failure continues for five Local Business Days after 

notice of that failure is given to that party; or 

(iii) that party fails to comply with or perform any agreement or obligation other than those specified 

in Paragraphs 7(i) and 7(ii) arid that failure continues for 30 days after notice of that failure is given to 

that party. 

Paragraph 8. Certain Rights and Remedies 

(a) Secured Parry's Rights and Remedies. If at any time (1) an Event of Default or Specified Condition with 

respect to the Pledger has occurred and is continuing or (2) an Early Termination Date has occurred or been 

designated as the result of an Event of Default or Specified Condition with respect to the Pledger, then, unless 

the Pledger has paid in full all of its Obligations that are then due, the Seared Party may exercise one or more 

of the following rights and remedies: 

(i) all rights and remedies available to a secured party under applicable law with respect to Posted 

Collateral held by the Secured Party; 

(ii) any other rights and remedies available to the Secured Pasty under the terms of Other Posted Support, 

if any; 

(iii) the right to Set-off any amounts payable by the Pledger with respect to any Obligations against any 

Posted Collateral or the Cash equivalent of any Posted Collateral held by the Secured Party (or any 

obligation of the Secured Pasty to Transfer that Posted Collateral); and 

(iv) the right to liquidate any Posted Collateral held by the Secured Party through one or more public 

or private sales or other dispositions with such notice, if any, as may be required under applicable law, 

free from any claim or right of any nature whatsoever of the Pledger, including any equity or right of 

redemption by the Pledger (with the Secured Party having the right to purchase any or all of the Posted 

Collateral to be sold) and to apply the proceeds (or the Cash equivalent thereof) from the liquidation of 

the Posted Collateral to any amounts payable by the Pledgor with respect to any Obligations in that order 

as the Secured Party may elect. 

Each party acknowledges and agrees that Posted Collateral in the form of securities may decline speedily in value 

and is of a type customarily sold on a recognized market, and, accordingly, the Pledger is not entitled to prior 

notice of any sale of that Pealed Collateral by the Secured Party, except any notice that is required under 

applicable law and cannot be waived. 
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