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investments. It is impossible to predict in advance the rate of foreign tax the Partnership will 
directly or indirectly pay since the amount of the Partnership's assets to be invested in various 
countries is not known. 

The Limited Partners will be informed by the Partnership as to their proportionate share of 
the foreign taxes paid by the Partnership and the Master Fund, which they will be required to 
include in their income. The Limited Partners generally will be entitled to claim either a credit 
(subject to the limitations discussed below and provided that, in the case of dividends, the foreign 
stock is held for the requisite holding period) or, if they itemize their deductions, a deduction 
(subject to the limitations, if any, generally applicable to deductions) for their share of such foreign 
taxes in computing their Federal income taxes. A Limited Partner that is tax-exempt will not 
ordinarily benefit from such credit or deduction. 

Generally, a credit for foreign taxes is subject to the limitation that it may not exceed the 
Partner's Federal tax (before the credit) attributable to its total foreign source taxable income. A 
Limited Partner's share of the Partnership's dividends and interest from non-U.S. securities 
generally will qualify as foreign source income. Generally, the source of gain and loss realized 
upon the sale of personal property, such as securities, will be based on the residence of the seller. 
In the case of a partnership, the determining factor is the residence of the partner. Thus, absent a 
tax treaty to the contrary, the gains and losses from the sale of securities allocable to a Partner that 
is a U.S. resident generally will be treated as derived from U.S. sources (even though the securities 
are sold in foreign countries). For purposes of the foreign tax credit limitation calculation, 
investors entitled to the reduced tax rates on Qualified Dividends and long-term capital gains 
described above (see "Tax Treatment of Partnership Investments — In General"), must adjust their 
foreign tax credit limitation calculation to take into account the preferential tax rate on such income 
to the extent it is derived from foreign sources. Certain currency fluctuation gains, including 
fluctuation gains from foreign currency denominated debt securities, receivables and payables, 
will also be treated as ordinary income derived from U.S. sources. 

The limitation on the foreign tax credit generally is applied separately to foreign source 
passive income, such as dividends and interest. In addition, for foreign tax credit limitation 
purposes, the amount of a Partner's foreign source income is reduced by various deductions that 
are allocated and/or apportioned to such foreign source income. One such deduction is interest 
expense, a portion of which will generally reduce the foreign source income of any Partner who 
owns (directly or indirectly) foreign assets. For these purposes, foreign assets owned by the 
Partnership will be treated as owned by the investors in the Partnership and indebtedness incurred 
by the Partnership will be treated as incurred by investors in the Partnership. 

Because of these limitations, Limited Partners may be unable to claim a credit for the full 
amount of their proportionate share of the foreign taxes paid by the Partnership. In addition, a 
foreign tax credit generally will not be available to offset the Medicare tax on Nil. The foregoing 
is only a general description of the foreign tax credit under current law. Moreover, since the 
availability of a credit or deduction depends on the particular circumstances of each Partner, 
Limited Partners are advised to consult their own tax advisers. 
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