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= Corporate Tax. Both the Senate and the House bills call for a reduction in
the corporate tax rate to 209 (effective in 2018 in the Senate Bill and in
2019 in the House Bill).

«  Alternative Minimum Tax (AMT). The House Bill repeals the corporate
AMT, while the Senate Bill makes no change to it.

= Deaduction for dividends. EBoth the Senate and the House bills reduce the
corporate deduction for dividends received from less-than-80%-owned
subsidiaries to reflect the lower corporate income tax rate.

=  Deductibility of interest expense. Interest deductions would be capped at
interest income earnad plus 30% of annual adjusted taxable income (proxy
for EBITDA for House Bill and EBIT for the Senate Bill). For businesses
organized as partnerships, this limitation would be determined at the
partnership level. Of note, interest deductions disallowed due to this
limitation would be carried forward (indefinitely under the Senate Bill and
for up to 5 years under the House Bill) but would remain subject to the
overall calculation of the limitation on deductibility.

= NOLs. Under both bills companies lose the ability to carry back NOLs but
would be allowed to carry forward NOLs indefinitely. Of importance, the
House Bill increases the value of any unused NOLs by an interest factor to
preserve their value. Further, both bills limit the ability of an NOL to reduce
taxable income to 90% of taxable income. However, under the Senate Bill,
this limit would be reduced to 80% beginning in 2023,

= Immadiate Expansing. Both billz allow immediate expensing of 100% of
the cost of qualified property (certain used property is included under the
House Bill) placed in service before 2023 (2024 for property with a longer
production period). Under the Senate Bill expensing is phased out 20% per
year beginning with property placed in service in 2024 (2025 for property
with a longer production pericd].

Looking into individual taxes, we note that the House bill proposes four tax rates,
while the Senate bill calls for seven rates. Of importance, the rate changes in the
Senate bill would expire after 2025, while the House bill proposes permanent
changes. For further details, please refer to the exhibit below.

Exhibit 3: Houza Bill Exhibit 4: Sonate Bill
Rate Jolnt Inclividual Rate  Joint Inad i ual
12.0% 50-550K 20 - S46K 100% 50-519K S0 810K
FEO0% S90K-S260K 45K -5700K 120%  $198-577K S10K - 539K
I50% ST60K-51MAM S200K- S500K 220%  ST7K-S140K S39K.- 570K
196% +STMM J— 24.0%  S140K- S320K £708 - S180K
32.0% S3I20K- 500K S1B0K- 5200K
35.0%  S400K-51MM £200K- SH00K
IWEH  +E1MM +EE00K

Source” Bioombang Finance LF and Deursobe Sank Sowrce” Bloomberg France LPang Deursohe Sank

With regards to the standard deduction, we note that the House Bill increased
the current amount to $24,400 for married couples filing jointly, to $12,200 for
single filers and to $18,300 for heads-of-households. The Senate bill increased
the standard deduction to slightly lower amounts, but on a temporary basis.
Lastly, we note that both bills would also modify some individual credit and
deductions related to mortgage interest, state and local income taxes (SALT),
and medical expenses.

Supply — What = Coming to the Market? Several years post the downturn,
gaming supply is still being added to regional markets, as tax-starved
lawwmakers act to defend gaming taxes moving from their state coffers to their
neighbors’. While incremental supply tends to be good for new entrants, it is
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