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T . . Sall the rich classic bond futures versus ! =
Moy Y | Sellich bond futures against | ;e i i bonds in the 2026 to 2028 Classic bond futures 112614 | +21bp +12bp | 4337k 2
RV cheap off-the-run bonds sector richen o
&
Treasury
RV Short ultra long futures ve 30s Litra long futures are rich Ulitra eontinue to richan 612114 +12 bp +6 bp +480k E
&
z
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Inflation | Short /2026 breakevens vs byr | 1o 1 b ok cell the rich 1720268 108 richen further 112315 +15 bp +0 bp +220Kk
and 30yr breakevens
Inflation Lang 30yr TIPS breakevens 10s-30s breakeven curve appears too flat Long term inflation ag0
vergus 10yr TIPS breakevens oft a long term basis expectations decline 1172614 +16 bp +6 bp k
Inflation Il;?anagk;ﬁzsﬂ breakevens ve 10yr :Ig;,rr TIPS to 1/2029 breakeven curve is too lfai}ﬁiﬂerrf?::::n 1014 +2 be -2 bp +206k
The long end inflation market looks ; :
Inflation | Long 30yr TIPS breakevens undervalued; 30yr TIPS breakevens near txsctt::?;;zmn;u 12122014 1.91% 1.91% -B62k
multi-year lows
We like being long 2yr2yr or 2yr3yr
Inflation . . forward breakevens to take advantage of Medium term inflation 2 040
Swaps Lang 2yr2yr inflation swaps cheap 5s, whils avoiding negative carry in expectations decline 12122014 1.77% 04% +2,467k
front end TIPS
Buy long-dated GSE debt: Legislative moementum of Johnson-Crapo gafnurm bill f:ﬂﬁ n
Agencies | Buy $100mm FNMA 6625 on GSE reform is credit bullish for long- chgioss or language 314/14 +48 bp +40bp | +2,038k
11/30s vs. T 5.325 2/31s dated GSE debt. gzﬂjif;:%“u";im d
Raceive $100m 3y3y SIFMA . X Further ratio curve , 7
Muni ratio at 78.2%. (Sorid) Artractive roll down profile steepening A3 TE. 2% B +B80k
132 1Y BYEY ATMFA] receiver Long-end rallies on premature or fast rate Rally below the
Option . : . breakevens; unlimited H2614 O -87.8¢ -1.004k
spreads costless hikes (policy mistaks) downside
Buy $100mn 6M 2y 1y 25bp
OTM MC payers vs. Saell 100mn . )
Option 1Y 4Y1Y 45bp OTM MC payers Curve flattens on a hawkish FOMC Curve bear stespens H2N4 Og 0.6¢ -bk
at zero nat cost
Sall $100mn 6MEY ATMF vs, Rates sell off half-way
Option buy $200mn 6MBY 30bp OTM Skew trades rich in a sell-off and stay there till the 4214 0 bp 0.0 bp -2k
payers at Zero net cost expiry
Buy $1bn 6M 5a/10s ATMF/1E
curve cap spread va. sell $1bn Curve steapans as the markel converges Curve flutt&.ns ww
Option | 501 55105 5bp OTM curve floor | 1o Fed the floor strike; 954
at 7810 net cost unlimited downside
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