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% Trade Detadl Rationale Risks Opened | Entry | Closed Exit PIL = E
Being long 2019 BEs versus 2016 BEs a &
ek, ; 2019 breakevens drop =
Long 2019 TIPS breakevens versus has positive carry, and is less z W=
Inflation 2016 TIPS break . lated with energy prices than Tyr E‘-nr&:{than 2018 1/26M14 | +41 bp | 2726156 +22 bp +4,014k § E
BEs raakevens .
Bond TIPS look cheap on a relative Inflation expectations 0 o 1171k =
Inflation |Long 30yr TIPS breakevens valua basic docling 101714 | 2.08% 1246014 1.87% . E—
-
Inflation |Long Gyr TIPS Syr TIPS look cheap Inflation declines further | 812/2014| -Bbp 1052814 -Mbp +81k
Inflation |Loma 10y TIPS breakevens vs Byr and | 10yr breakevens look cheap ahead of | 10yr breakevens 51614 +Ebp 07514 +6 bp 120k
3yr TIPS breakevens supply underperform
Long 30yr TIPS breakevens vs 10yr . . 10yr breakevens Tk
Inflation TIPS breakevens 108-305 breakeven curve is too flat outperfom Br1214 +8 bp Tr2an4 +12 bp +1
| We favor short-dated TIPS for near- Decline in energy prices 1,240k
nflation || ong Syr TIPS breakevens term carry. We like the cheap and ) ) . G124 +200bp /1614 +182 bp -
liquid 0.126s of 4/2019 of inflation expeactations
Inflation |, .. 5,2y inflation swap 2y2y inflation looks attractive on Forward inflation falls e | 21% | 1zena | zom 300k
The spread befween Syroyr inflaticn ) )
Inflation | seii the Syr5yr inflation swaps D oo mvens is. | Byrbyrinflation swaps | 14714 | 268% [ 121814 | 243% | +1361k
Swaps swaps looks attractive.
Treasury
RV Long 5s vs 2s and 10s fs appear attractive 6s cheapen further 952014 | +41 bp | 1052814 +34bp +418k
Treasury . Classic bond futures close to 1.5 Continuing
RV iﬁll gg’?m tionr;flum?r;s Gldbf'iig standard deviations rich versus 10s outperformance of dassic| 10713 +13bp 81214 +7 bp -A04k
Lg<=sl aga ugess & URRCE | and 30s bond futures
Treasury |Take profits on the 2026-2029 bonds, | 2026-2029 bonds have sutperformed | 2026-2029 bonds 226k
RV {Li) recently and look rich to 10s and 30s | continue to cheapen WIIN3 | +11bp | G214 +7 bp
Treasury
RV Leng 10s ve Bs and 30s 10s look cheap on the curve 10g continue to cheapen | 91213 +26 bp TN +14 bp +364k
Conditional bull steepanars: Sell
$32 8mn IM10Y ATMF receivers vs. Frent-end gets re-priced in a delayed | Curve bull flattens;
Option |, . '$100mn 3M3Y ATMF receivers at | Fed hike unlimited downside W26/14 | -Tbp | 123014 | Obp +19k
nat takeout 1c
. Rally below the
Option Buy l;ﬂ?fﬁ?ﬂ&‘r AJ::F”E;'EW FECEVET | Short-term risk off and short covering | braakevens: unlimited Q2614 0 bp 1230714 0 bp +28k
spreads for zero net cos downside
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