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substantial amounts of the proceeds from the sales of the securities to meet TFC's operating 

expenses; (viii) created phony receivables to misrepresent the true financial ability to repay Bonds; 

and (ix) agreed from the outset of the SEC's investigation to take whatever steps they deemed 

necessary to obstruct that investigation and conceal their criminal activities. 

60. Beginning in the early 1990's, approximately one hundred (100) lawsuits, including, 

but not limited to, the cases listed below, were filed in the District Court of the Southern District of 

New York against Hoffenberg and TFC in connection with the TFC Ponzi Scheme: 
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61. Pursuant to Hoffenberg and the Sentencing Opinion, the victims of the TFC Ponzi 

Scheme include over 200,000 individuals, who are directly or indirectly the Noteholders and 

Bondholders of TFC, and are entitled to $475,157,340, plus interest, which now totals 

approximately one billion dollars ($1,000,000,000). 
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