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For QE to have much of an impact, you need o create somewhat ad-hoc
assumptions. Translated into plain English, this means coming up with stories
for why private investors will not fully adjust their portfolios to reflect recentand
anticipate future actions by the central bank. Generally, such stories boil down to
different assets not being perfect substitutes for different types of investors,

Insurance companies or pansion funds, say, might face requlatory restrictions on
which assets they can hold. There might be differential information and transaction
costs for retail investors. Some investors might invest in certain ways simply out of
habit. All of which right be true, but ideally, vou would want to have a lot more data
before betting economies worth trillions of dollars on it. To his credit, Ben Bernanke,
the Fed's chair throughout much of the crisis, has freely acknowledged as much in

speaches and in his earlier acadamic work.” ¥ Sge, for example, Bernanke, Ben,
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Lending never really recovered from
the crisis
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Past performance ig not indicative of fture reterns, No assurance can be given that any forecast, investmaent ohjectives and f or
axpestad returns will be achieved. Allocations are subject to change without notice. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove 1o be incorrect The information herein refiect our current views only, are subject io
change, and are not intendsd to be promissory or relied upon by the reader. There can be no certainty that events will turn out as we
have opined herain.
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