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Glossary

Here we explain central terms.

A balance sheet stmmarizas a company’s assats, llabilfties and
shareholdar equity.

The Bank of Japan (BOJ) is the central bank of Japan.
COne basis point (bp) equais 1/100 of & percentage point.

Bunds are issued by Garmany's federal government, most
frequenthy with a maturity of 10 years, and are the German
acuivalent of LS. Treasury bonds

Tha Bureau of Economic Analysis is 2 L5 government agenay
which produces econome statistics that enable government
and business dacision makers to follow and understand tha
performance of the nation’'s aconomy

Core inflation 5 a measure of inflation that excludes certain tems
that face volatiie price movements, such as energy and food
products.

Correlation is a statistical measurs of how two securities move in
ralaticn to each other,

The Dax is & blua-chip stock-markst index consisting of the
30 majar German companies trading on the Frankfurt Stock
Exchange.

Deflation s a sustained decreass in the genaral price lavel of goods
and sarvices,

The deposit rate is the rata banks recoive when they make
overrmght deposits with the ECB.

I ralation to currencies, depraciation refers to a loss of valua
againgt ancthat clrrancy aver time.

Devaluation iz the forcad reduction of the value of a currency
againgt othar currencias.

Disinflation is a decreass in the rats of inflaton.

Diversification refars to the disparsal of investrments across asset
ypas, geographias and so on with the sim of reducing risk o
boosting risk-adjusted returms,

Duration s a maasure of tha sensitivity of tha price of a fixed-
income investment 1o a change in interast rates and is caleulatad
onthe basis of present vaiue, yvield, coupon, finat maturity and calf
Taatures.

The ECB's main refinancing opearations or MEOs are one-wieek
quidity-providing operations in euro which serve to steer short-
term intarest ratas, to manags the iquidity situation and 1o signal
the monetary policy stance inthe suro area,

The European Central Bank (ECB) is the central bank for the
Eurnzone,

The Eurozone, slso calied the euro area, s a monetary union of 19
of the 28 European Union [EU) mamber states whech have adopted
the eure as their comimon curréncy.

The Federal Reserve System or Fad, which serves 35 the U 5.
central bank, was established in 1813, consisting of the Faderal
Reserve Board with seven members headquartered in Washingion,
... and twelve Heserve Banks located in major cities throughout
the United States.

The federal funds rate s the interest rate at which banks actively
trede balances hald at the Federal Reserve.

Through fiscal policy, the governmant attermnpts to improve
unemployment rates, contro inflation, stabilize business cycles
and intleance irarast ratas in ar affort to control the soonomy.

Governmeant bonds are issued by 8 govarnmsnt {o support
govarnmant spending, mostly in the country's domeastic currency
and are backed by the Tull faith of the governmant,

The Great Depression was the deepest and longest-lesting
economic downturn in the history of the Western industriaiized
winrid,

The gross domestic product (GDP) i the monetary vaiue of afl the
finishad goods and sernvices produced within a country’s borders in
a specific time panod.

Headline inflation is the rew inflation figurs based on the consumaer
price index (CPH) and not adjusted for seasonality or for the oftan
volatile alamaents of food and snergy prices.

Helicopter money refers to a largae sum of money baing directly or
indirectly distributed to the pubie by the central bank In order to
stimulate the economy.

High yield (HY) is often used a9 a sharthand for high-yisld bongs.
Inflation is the rate at which the general level of prices for goods

and sarvices is risng and, subsagquantly, purchasing power is
falling.
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