18 October 2016

REITs

US REIT 3016 Earnings Preview

[ace 3018 | 2018 018 2016
Actusl Actisl Bctual DBe Cans Pre 30 Guide | Post 30 Guide | DBe Cans
FFOMsh * 50.43 5054 045 5043 52.18-5231 52.28 £2.25
55 MNOI groeth, why 5.9% 25% 8% 2.0%-38% 3.0°% total
55 Revenue grawth, wy 3.7% 25% 27% 22%-29% 2. 8% 1atal
55 Expense growth, Wy 21% 24% 19% 1B% -2 3% 2.1% tatal
Average wholb-owned Occ. (s infbally reported) 91 3% a2.5% 2. 7% 96.7%
Dievelopment starts (im M"sl 0 S188 1
Chwmned projects under construction (in M 's) 4410 612 812
Or-campus sward pipeline (in MM's) 182 S407 407
Dispositions (n MM'si 532 50 30 $200 - $500 600

Mote: consarsus eshmates are based on Thermaon compled data as of 1001418
'ACC reports FFOM due to accounting rules requinng it to consolidate its on-campus propartes

Update on the 19 non-core asset portfolio that is under LOI and expected to close in 4Q16. Guidance calls for
3126MM 1o $526MM in planned 2016 dispositions. We are modeling 3526MM to close during 40Q. Also expect
an update on ACC potentially retaining management of sold assets

Comments on the conclusion of the 2016-2017 academic year lease-up and expectations for next year with
S600MM of deliveries finalized for Fall 2017

Update on the 2018 development pipeline and development yields for on-campus vs. off-campus
Color on final leasing stats for the 20162017 school year

Update on expected S5 NO| growth in 2017, ACC previously projected that +3% of rent growth, a 70-80bps
pickup in occupancy, and operating expenses growing at 2% or lower would drive 55 NOIl growth towards the
high end of 3%:-6% range in 2017

Update on national supply trends vs, ACC construction (ACC accounts for 13.7% of all 2017 development
deliveries in their markets, up from 5.1% in 2016)

Source; Deursche Bank, company oate, Thomsev

Deutsche Bank Secunties Inc. Page 21
CONFIDENTIAL - PURSUANT TO FED. R. CRIM. P. 6{e) DB-SDNY-0092241
COMFIDENTIAL SDNY_GM_00238425

EFTA01388597



