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REIT outlook

Macro outlook calling for sub 2.0% GDP growth and
~ontinued low vields

The DB House View now calls for GDP growth of 1.3% in 2016, down modesthy
from 1.5% back in July, but the outlock for 2017 was pulled to +1.7% from
+2.2%. DB has also adjusted its outlook for the 10-year which is expected to
end 2016 at 1.75%, up 50bps from the July forecast, and is expected to
increase Z25bps finishing 2017 at 2.0%.

Figure 6: House view Estimates

Estimates
Indicator Unit 2016E 2017E 20M18E
Real GDP Growth %% yoy 1.30 1.70 1.80
LInemployment rate % 4.9 4.6 4.6
Compensation per empl. % yoy 2.60 4 60 460
.5 10¥ vield % 1.76 2.00 MNiA
1.5, Key official interest rate % 0.625 1.12% 1.625
Energy - WTI UsSDibbl 43.27 £3.00 G500
Energy - Brent USDibbl 45 .00 5600 70000
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