
If between the occurrence of the relevant Event of Default and the Default Valuation Time the 

non-Defaulting Party gives to the Defaulting Party a written notice (a "Default Valuation 

Notice") which -

(A) states that, since the occurrence of the relevant Event of Default, the non-Defaulting Party 

has sold. in the case of Receivable Securities, or purchased, in the case of Deliverable 

Securities. Securities which form part of the same issue and arc of an identical type and 

description as those Equivalent Securities or Equivalent Margin Securities. and that the 

non-Defaulting Pans elects to treat as the Default Market Value - 

(aa) in the case of Receivable Securities, the net proceeds of such sale rifler deducting all 

reasonable costs, fees and expenses incurred in connection therewith (provided 

that, where the Securities sold are not identical in amount to the Equivalent 

Securities Of Equivalent Margin Securities, the non•Defaulting Party may either (x) 

elect to treat such net proceeds of sale divided by the amount of Securities sold and 

multiplied by the amount of the Equivalent Securities or Equivalent Margin 

Securities as the Default Market Value or (y) elect to treat such net proceeds of 

sale of the Equivalent Securities or Equivalent Margin Securities actually sold as 

the Default Market Value of that proportion of the Equivalent Securities or 

Equivalent Margin Securities. and, in the case of (y), the Default Market Value of 

the balance of the Equivalent Securities or Equivalent Margin Securities shall be 

determined separately in accordance with the provisions of this paragraph 10(e) 

and accordingly may be the subject of a separate notice (or notices) under this 

paragraph [WNW: or 

(bb)in the case of Deliverable Securities. the aggregate cost of such purchase. including 

all reasonable costs, fees and expenses incurred in connection therewith (provided 

that, where the Securities purchased are not identical in amount to the Equivalent 

Securities or Equivalent Margin Securities, the non-Defaulting Party may either (x) 

elect to treat such aggregate cost divided by the amount of Securities sold and 

multiplied by the amount of the Equivalent Securities or Equivalent Margin 

Securities as the Default Market Value or (y) elect to treat the aggregate cost of 

purchasing the Equivalent Securities or Equivalent Margin Securities actually 

purchased as the Default Market Value of that proportion of the Equivalent 

Securities or Equivalent Margin Securities and. in the case of (y). the Default 

Market Value of the balance of the Equivalent Securities or Equivalent Margin 

Securities shall be determined separately in accordance with the provisions of this 

paragraph 10(e) and accordingly may be the subject of a separate notice (or 

notices) under this paragraph lthehi)); 

(R) states that the non-Defaulting Party has received, in the cast of Deliverable Securities, 

offer quotations or. in the case of Receivable Securities, bid quotations in respect of 

Securities of the relevant description from two or more market makers or regular dealers 

in the Appropriate Market in a commercially reasonable size (as determined by the non-

Defaulting Party) and specifies — 

las) the price or prices quoted by each of them for. in the use of Deliverable 

Securities, the sale by the relevant market marker or dealer of such Securities or. 

in the case of Receivable Securities. the purchase by the relevant market maker or 

dealer of such Securities; 

(bb) the Transaction Costs which would he incurred in connection with such a 

transaction: and 

(cc) that the non-Defaulting Party elects 10 treat the price so quoted (or. where more 

than one price is so quoted. the arithmetic mean of the prices so quoted), alter 

deducting, in the case of Receivable Securities, or adding, in the case of 

Deliverable Securities, such Transaction Costs, as the Default Market Value of 

the relevant Equivalent Securities or Equivalent Margin Securities: or 

IC) states-

oat that either (x) acting in good faith. the non-Defaulting Party has endeavoured but 

been unable to sell or purchase Securities in accordance with subparagraph (i)(A) 
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