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Paragraph 10, Expenses

(2) General. Except as otherwise provided in Paragraphs 10{b) and 10{c), each party will pay its own costs
and expenses in connection with performing its obligations under this Annex and neither party will be liable for
any costs and expenses incurred by the other party in connection herewith.

(153 Posted Credit Support. The Pledgor will promptly pay when due all taxes, assessments or charges of any
nature that are imposed with respect 1o Posted Credit Support held by (he Secured Party upon becoming aware
of the same, regardless of whether any portion of that Posted Credit Support is subsequenily disposed of under
Paragraph 6(c), except for thosc taxcs, assessments and charges that result from the exercise of the Secured
Party's rights under Paragraph 6(c).

(4] Liguidation/Application of Posted Credit Support. All reasonable costs and expenses incurred by or on
behalf of the Secured Party or the Pledgor in connection with the liquidation and/or application of any Posted
Credit Support under Paragraph 8 will be payable, on demand and pursuant to the Expenses Section of this
Agreement, by the Defaulting Party or, if there is no Defaulting Party, equally by the paries.

Paragraph 11. Miscellaneons

(a) Default Interest. A Secured Party that fails to make, when due, any Transfer of Posted Collateral or the
Interest Amount will be obligated to pay the Pledgor (to the extent permitted under applicable law) an amount
equal o interest at the Default Rate multiplied by the Value of the items of property that were required to be
Transferred, from (and inchoding) the date that Posted Collateral or Interest Amount was required to be
Transferred to (but excluding) the date of Transfer of that Posted Collateral or Interest Amount, This interest will
be calculated on the basis of daily compounding and the actual number of days elapsed.

(b} Furiher Assurancer. Promptly following a demand made by a party, the other party will execute, deliver,
file and record any financing statement, specific assignment or other document and take any other action that may
be necessary or desirable and reasonahly requested by that party to create, preserve, perfect or validate any
securily interest or lien granted under Paragraph 2, (o enable that party to exercise or enforce its rights under this
Anmex with respect o Posted Credit Support or an Interest Amount or to effect or document 3 release of 2
security interest on Posted Collateral or an Imterest Amount.

{c) Further Protection. The Pledgor will prompily give notice to the Secured Paity of, and defend against,
amy suit, sction, proceeding or lien that involves Posted Credit Support Transferred by the Pledgor or that could
adversely affect the security interes; and lien granted by it under Paragraph 2, unless that suit, action, proceeding
or lien results from the exercise of the Secured Party’s rights under Paragraph 6(c).

{d) Geod Faith and Commercially Reasonable Manner, Performance of all obligations under this Annex,
uﬂm;,h;tnctlummitn all calculations, valuations and determinations made by cither party, will be made
in pood faith and in 2 commercially reasonable manner.

{€) Demands and Notices. All demands and notices made by a party under this Annex will be made as
specified in the Notices Section of this Agreement, except a5 otherwise provided in Paragraph 13,

{f) Specifications of Certain Matters. Anything referred to in this Annex as being specified in Paragraph
13 also may be specified in one or more Confinmations or other documents and this Annex will be construed

accordingly.
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