The paragraph numbeared 3 on page 60 of the Book-
let is replaced with the following paragraph:

3. Prier to the period when a European-style
option (including a European-style delayed start option),

than market prica in an available sacondary market. if a
sacondary market for such an option is not available
during the time the option is not exercisable, it will not be
possibie for s holder to realize any value from the option
at that time.

The paragraph numbered 5 beginning at tha bottom
of page 60 of the Booklet is replaced with the folfowing
paragraph:

5 The courts, the SEC, another regulatory
agency, OCC or the options markets may imposea exer-
cise restrictions. OCC and the options markets have
authority to restrict the exercise of oplions at certain
fimes in spacified circumstances, The options markets
often exercise such authority with respect to an option in
which trading has been halted. If a restriction on exercise
is imposed at a ime whan trading in the option has also
been halted, holders of that option will be locked into
their positions until sither the exercise restriction or the
trading halt has been lifted.

The following paragraphs are inserted immediately
following the capfion “Risks of Option Writers" on
page 62 of the Booklet:

The risks discussed in paragraphs 3, 4, 5 and 10
befow apply to writers of non-binary and binary options,
but the risks discussed in paragraphs 1, 2,6, 7, 8, 9 and
11 are inapplicabde to writers of binary options. Special
risks of binary options are discussed below under the
caption "Special Risks of Binary Options (Other Than
Craedit Default Options).”

The risks discussed in paragraphs 5 9 and 10
befow apply to writars of rangs oplions, but the risks
discussed in paragraphs 1, 2, 6, 7, 8 and 11 do not.
Although some of the risks discussed in paragraphs 3
and 4 apply to writers of range options, these risks are
separately discussed below under the caption “Special
Risks of Range Options" because rangs options are of a
single type (rather than consisting of a put class and a
call class) and have a unigue payout structure,
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