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Optimizing Planned Gifts to a Private Foundation or Public Charity

Private Placement Variable Annuity
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PPVA INVESTMENT ACCOUNT
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CLIENT OBJECTIVES INSURANCE-DEDICATED FUNDS

B Maximize the value to the charity |
GIFT TO CHARITY

# Retain full control and ownership of earmarked assets

» Retain ability to change planned gift amount or terms at any time

PRIVATE PLACEMENT VARIABLE ANNUITY (“PPVA") INVESTMENT ACCOUNT

» PPVA Investment Accounts accumulate on a tax-deferred basis. When money is withdrawn from a PPVA Investment account,
deferred gains are subject to tax at ordinary income rates,

> If 8 private foundation or public charity is designated as the beneficiary of the PPVA Investment Account, deferred gains
become fully exempt from income and estate taxes at the death of the annuitant.,

» The cost of the tax-deferral is an annual annuity fee of 50 basis points’, charged monthly on the Net Asset Value,
¥ There are no K-1s.

= Bottom line: assets that would otherwise be transferred to the federal government in the form of income taxes will benefit the
charity and its recipients.

FUTURE VALUE OF A $25 MILLION INVESTMENT EARMARKED FOR CHARITY USING A
TAXABLE INVESTMENT ACCOUNT VERSUS A PPVA INVESTMENT ACCOUNT
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