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Warrants

A year ago the bank issued 4 5year call warrants, exercisable every six months into the stock at a price schedule
(appendix A) thal varies over time

the relationship between the warrant (which settles physically) and the stock price is:
[current stock price (0.69) - next exercise price of warrant (0.4686)] x leverage ratio 7.408 = intrinsic warrant
px = 1.64,

Now, the warrant is offered at 1 83 The value here 1s that the difference between 1.83 and 1 64, in my view,
doesnt compensate for the optionality you get holding the warrant compared to just holding the stock.

Warrant price
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