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Chermicals f Specialty /
Eastman Chamical

Figure 1: Eastman Q2 2014 Resuits {3 in millions)

Segment az2'14 Q213 % change Commant

Sales $2,460 $2,440 1% Vols: flat, Prica: flat, FX: +1%. Marginal sales growth as higher damand in

Additives & functional, Adhesives & plasticizers and Fibers offset by lower
demand in Specialty fluids & intermediates. Acquired BP's aviation turbine oil
business for $2B3MM. Qutiogk: FY'ld Expects sales to grow af global GDP
growth rafe in H2'14.

Additives & 452 $430 5% Vols: +4%, Price: flat, FX: +1%. Upside driven by higher demands for coating

Functional Products product lines partially offset by continues destocking in China (primarily for
commaearcial tiras). Outioak: Expects vols fo be better in H2'T4d.

Adhesives & $358 $339 G Vols; +8%, Price; -4%, F¥: +1%. Upside led by higher sales vols for adhesives

Pasticizers rasing and plasticizars more than offsetting lower selling prices due to cont'd

compeatitive pressure as increased supply of adhesive resins and weak
plasticizers damand in APac and Europe regions.

Advanced Matarials 631 56245 1% Vals: flat, Price: flat, FX: +1%. Lower sales growth as higher vols for premium
products like interlayers with Bacoustic properties and Eastman Tritan™
copolyestar offsat by weak demand for Flesovua coated films, Outiook: Expects
safes growth fo be in the range of 4%-5% in H2'14 an higher demand for premium
oroducts.

Fibears 386 $2683 B Vols: +2%, Price; +4%, FX: flat. Higher growth driven by improved selling prices
and sales of acatata flake to EMMN's China acatata tow joint venture more than
offsatting by lower vols of acetate tow due to additional industry cepacity.
Outiook: Expects lower sales vals in H2Td

Spacialty Fluids & £633 677 (5%) Vals: -8%%%, Prica: +2%, F¥: flat. Downside dus 1o the unplanned shutdown of

Intarmediates the plant (due to power disruption) and lower sales vols for intermediates
product line partially offsat by improved vols of acetyl-based products.

Operating profit $441 $454 (3% Dowmnside primarily due to highar raw material costs, outage costs alongside
competitive prassura in core products partially offset by better product mix.

Additives & %103 £105 (2%) Weakness due to highar raw mat. & energy costs (esp propana) partially offsat

Functional Products by higher vols. Qutfook; FY 14 EBIT ~3470-$4300M.

Adhesives & £568 $50 12% Higher earnings due to improved wols, better productivity and lower opaerating

Pasticizers costs partially offset by lower prices. Outiook: FY'T4d EBIT: Expects fo be maore
than 37758 M.

Advancad Matarials 80 £ (156} Relatively flat as lower raw material & enargy costs offset by costs of the
unplanned shutdown. Qutfook; FY 14 ESIT: - $280-83000M

Fibars 8123 516 &% Upsida led by highar prices couplad with increased sales of acetate flake to W/

and lowear raw material costs more than offsetting lower tow acetate vols and
higher oparating costs. Outiook: FY 14 EBIT: ~S480MM
Spacialty Fluids & £06 s (19%) Dowmnside due to lower vols, higher raw material. & energy costs (esp propana)
Intermediates alongside costs of the unplanned shutdown at the Kingsport site. Qutlook: FY' T4
EBIT: ~$300-83H00M

Operating margin 17.89% 18.8% -T0bps

Additives & 22.8% 24.4% -180bps

Functional Products

Adhesives & 15.6% 14, 7% +90bps

Pasticizers

Advancad Matarials 12.7% 13.0% -30bps

Fibers 31.9% 32,006 -10bps

Spacialty Fluids & 15.2% 17 4% -23bps

Intarmediatas

Interest Expense ($45) ($48) (2%

Other 8 $0

IncomaExpense

Pretax profits $404 $408 (1%)

Taxes #112)  $129) -

Tax rate 28% 0% . Qutfook: FY'14: ~280%

Mon-controlling Int $2) %2 0%

Eamings from ops $290 $282 %

One time ftems $0 $18)
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