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Figure 13: Top Ten Change In Cross-Border Bank Figure 14: Bottom Ten Change In Cross-Border Lending
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excess liquidity. The investment rate in China has grown annually since 2008, and is curr
orld, after the tiny African island nation of Sac Tome and P
by non-traditional credit expansion (see Figure 11

the second highast in the w
This investment has been funded
Moreover, when looking at cross-border bank lending since 2008, the most rapid growth in
the world has been to Chinese bormowers (sea Figure 12). After that, other Asian countries

have saan the biggest increase in borrowing (=ee Fgure 13). The biggest drops

and Braz
borrowers (sea Figure 14). Other markats that hava banafited

have beaan sean to European
“hinesa growth has been EM local bonds, “safe-haven” markats

from easy G3 liguidity and (
such as Japan (see Figure 18] and property in prime locations around the world, like central

London (see Figure 16}
A new market regime would therafora likely sae a reversal of many of thesa trends or at the

vary least a moderation in their pace From a currency perspective, it adds to the case that

Aziag-Fac currancies, such as 5G0D and AUD, have likely sean their paak against the dollar,

with risks skewed to the downs

Figure 15: Surge In Foreign Buying Of Japanese Funds Figure 16: Prime London Has Benefited From Post-2008

Regime
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