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Figure 3: USD/JPY is now fair value
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*Sources: BIS, Bloomberg, Deutsche Bank. Motes: For details on model, see Exchange Rate Perspectives, Jan-13.
BEER model is relative PPP adjusted for terms-of-trade and productivity effects. Relative FEER model is based on
current account surpluses/deficits relative to long-term (structural) surpluses/deficits. Over/undervaluation
calculated off TWls and converted to USD-crosses using matrix algebra, EM graphs available upan reguest
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