
Inflation hedging property of alternative assets: 

Summary 
Instrument Return 

Correlation 
Rota Comment 

Equities -30% Negative Correlated with 
growth not 

inflation 

Commodities 54% Unstable Good correlation 
but hedge ratios 

not stable 

Short Fl 54% Stable Stable hedge 

Property 35% Relatively Stable Partial hedge at 
best 
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