(0.75% standard, tightened it). Vega on the option Vega = $20.27/mi. Source: DB Commeodities Trading, 5/12/14

As you know, China announced its Mew Mational Nine Rules” (in contrast to the earlier "National Nine Rules” issued in
2004), which outline meaningful changes to increase open-ness in Capital Markets out of China on 5/9. DB research
summary below, bottomline takeaway. "Under such endeavor, China capital markets will be much more diverse,
structured and transparent in the future, and will a) mobilize massive private savings; b) encourage inward portfolio flows,
and c) lift market sentiment and valuation."

From Matt's team:

"Copper is a popular choice for use as collateral in financing trades. Now China is propesing that local governments would
be able to issue bonds rather than rely on, among other things, using copper as collateral for financing trades. Indeed it is
expected that use of SPVs will be come increasingly difficult. This should be bearish for copper after the regulation is
passed. Meanwhile, we think that before the regulation is passed, people are trying to secure as much copper-backed
financing as they can, which has resulted in a scramble for copper, and a spike in price. | would further qualify and say
that the news announcement has not resulted in a scramble for physical copper yet, but an expectation for the scramble,
which itself is sufficient to spike up the price. "

5/12{2014

Live

Description Trade Date | Expliration |Notional Cost Basls | MTM™ T PYL
USDIPY Trigle One-Towch 161 Call® | 13/21)2013 | 11/20/2018 1,000,000 USE| % - 4 (4885 5 (4,863
Decld Copper T000 Cali™™ /7014 | 13/3/2024 1,250 metric tons| $331,250 | 5 306,000 | 5 (31250

5330250 | 5295135 | 5 [36,115)

" Pt a hi-:i,fﬂf-'?r. B Mark-to-Marked a5 reported on client's DB Valuation Siatement,
*¥ Pid as of 5:20a5 5712, red 6883, 5240/ mt {5252 0 vol mid, 5240 represents 0.6% vol, vega on the option Vega =520.27/mt). Source: DB Commodities Trading, 5/12/14
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Download the complete report

On May 9, the State Council of China issued the "Guiding Principles for the Healthy Development of Capital Markets”,
which layouts the detailed roadmaps of China's future capital market development in nine major areas, including overall
requirements, stock market, bond market, private equity, futures market, the competitiveness of the securities and
futures sector, capital market openness, financial risks and market regulation. The policy is also referred as the "New
Mational Mine Rules”, in contrast to the earlier "Mational Nine Rules” issued in 2004, Under the nine broad guidelines,
details on the directions and goals of reforms for thirty-three areas are specified, signaling the unprecedented resolution
of Chinese government to push forward the comprehensive capital market reforms. It is government’s aim to establish
multi-layer capital markets, enlarge corporate and household investment channel, encourage efficient capital allocation
as well as promote the economic restructuring. From macroeconomic perspective, we highlight the below reforms:

Further opening up China's capital markets

Following the recent announcement of Shanghai-Hong Kong Stock Connect Scheme on Apr 10, the Guideline again
emphasizes on opening up the capital markets, with an aim to facilitate the cross-border investment and financing
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