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Revision of estimates

Based on the results of the FY 2015 40 and our discussions with senior
management, we change our forecasts as follows:

= We lift our FY16/17E China retail GMV assumption by 29%/2%

= We lift our FY16/17E revenues forecast by 3%/4%

= \We lift FY16/17E non-GAAP operating income by 3%/5%.

= \We increase FY16/17E non-GAAP EPADS by 0%/1% respectively.
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Valuation and risks

Waluation

Our target price of US5104 is based on a weighted average of 1) forward
CY15E non-GAAP PER (50% weighting), 2) CY15E EVWEBITDA. (30% weighting),
and 3) a 20% DCF value. TP implies a CY15E PER of 36 (vs prior 38x), a PEG of
1.1x% (unchanged) against a CY15-17 CAGR of 33% (vs prior 33.2%).

Downaide risks
*  Mounting competitive pressures from globallocal e-commerce
platforms and off-line players

*  Failure to maintain sound relationships with participants in the
ecosysterm

*  Inability to develop efficient technological platforms and to innovate

= Failure to monitor fraudulent transactions on the platform which can
result in slowdown in user base growth and activity
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