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Decraasing financial laewsy

Advanced countries uted to stabilize their economies

in times of recassions with tha help of fiscal spanding
programs, & 3 result, public debt ratios have structurally
risen over the past 25 vears, Growing debt might narrow
thase governments’ scopa of action i future times of crisis.

Foeces on the finsncial oycle

Afinancial ovcle is in an upswing
when credi volumes and asset
prices ara riging. This developrmeant
can ba well obsarved i China,
Brazil and the United States. In
thase countries, the dangerof a
credit boom and a credit crisis
following suit is incraasing. For this
raason, contral Banks must pursue
a prudent monetary policy inthesa
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i The current accommaodative
manetary palicy is not without
rieks. Thes facilitates the creation of
bubbles on the financial markets. 48
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Fast performance is not indicative of future returns,

it is not possible to vest directiy in an index. No assurance can
be given that any forecast or target will be reached. F = forecast.
Forecasts ara based on assumptions, astimates, opinions and
hypothatical modeis or analyses that may prove to be incorrect,
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