rEne ponitieaid

Foazs

Trelr by gt
Irrerstrrians trafic hgivts
Assab-cliss parspeciives
Frartiahio

Portfolio

Qur asset-class allocation in a balanced
portfolio

Traditional asset classes

Within the core part of our balanced portfolio, we
cover traditional liquid assets such as equities, fixed
income and commodities. The chart shows how we
would currently design a balanced portfolio, including
alternative asset classes.’

#@ Equities

Although thers was significant progress on dealing with
Greace's problems in July, we believe that periods of uncartainty
are fkely and, as a result, furiher bouts of volatifity. We maintain
a preference for developed over emerging-market equities.

Wa believa that in Europe, if progress continues 1o ba mada

on Breace, markets could refoous thelr attention on racent
encouraging corporate aarmings news. LS, equitias have provad
refatively resilient so far this year, but 3 temporary reversal
remains possible, Chinese eguites have a serious source of
concern but may gain from stronger Chinese growth later in the
YEar.

® Fixed income

We stiil expect the U5, Federal Reserve to start increasing rates
later this yaar, most likely starting in September, Convarsely the
Eurcpaan Centrsl Bank {ECB) will push ahead its quantitative-
pasing program, so monetans-poficy divergence will tharatore
remain a key theme Soversign-hond holdings will remain an
impaortant way of reducing risk in a portfolic and wa continua to
Fave an overwesight to fiked income overall, Periphery Edrozone
sovereign debt may offer same opportunities but we have grown
mare cautious on emerging -market dabr, particularly given
recent volatility. U8, imvestment grade may be held back by the
impanding Fed rate hika anc U5, and Eurapaan high-yiald will
rerrain suscaptibie to the newstiow

B Commodities

Continuad caution seems advisable. Oil prices fell back again
recantly, dua in part to evidence that 8.5, oif-rig count was again
increasing. The oil market still appears to bs in oversupply and,
longer-term, the lran deal could exacerbate this problem. There
are also demand concerns, for sxample arcund China. Sold
prices rose only modestly whan the Greak crisis intansifiod and
we 5l bedisve that gold will face considerabie headwinds from
the expected further strengthening of tha LS. dollar and rise in
1.5, interest rates.

" Alternative investments are dealt with separately in the next
chaptar.
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Commuodities
1.08

Fixed income __4

Equitias suggested weight
Devaloped markets 43 0%
 Urited Swates 2E.E%
B8 Furope 12.0%
{2 Japan 3.6%
Y Pacitic ex Japen 20%
Emarging Markets 5.0%
Asia ax Jagan 4.0%
Latin Amenca 1.0%
Fisad income
B8 Cradit 2.6%
ﬁbwﬂmgm ................................................................... ; gb%
i Frarging markets 30%
Cash 30%
Commodities
B commaditias 1.0%
Alternatives
E Alternatives 10.0%

Sources: Regional Investment Committea (RIC),
Deutaches Asset & Weaith Management
Investmart GmbH, Dewrsche Bank Trust Company
Amaricas, as of 72116,

This allocation may not be suitabla for all investors.

Past performance is not indicative of future returns.
Mo assurance can be given that any forecast, Investment
abjectivas andior axpectad retume will Be achiaved.
Alforations are subjsct 1o changes without notice,
Forecasts are baved on assumpliong, estimales,
apinions and hypothetical models that may prove to be
ncorrect.
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