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Hagh-comersian ideas

High-conviction ideas

Selected investment ideas to complement wealth-management clients’ portfolios

Global financials

e irwthartand

July 1, 2015

Hefarencs measure

MSCI A Word Findhdals
Index v MSCIAC Workd

Index*

Indian equities

Bl enitintea

May 1, 2015

Refprence maasure

it initeatend

April 1, 2016

U.S, leisure and
entertainment

German housing

lteed inithataud

Aprit 1, 2015

Heferencs messursg Aefergnce measure

Index va. cash®*

irvastimant horizon
3 = 12 months

Performancs snos inBiation

Financials have
underparformaad the ovarall
equity market aver the last
manth, due in part to concerns
over Greecs, Bur we arg otill
positive on finanoals ovar a
3-12 manths time horizon.
Valuations remamn attractive,
with the MSCI AC World
Financials index now trading
at arcund a 20% price-to-
earnings (PE} discount to

the MSCEAC Warld Index
(according to Standard &
Foor'sh. This discourt is likely
to narrow over time, if financial
firms’ balance-sheet guality
continues to mprove,

L8

3 - 12 manths

Parfornmncs sinos intiaton

After a difficult faw months,
Indian eguities stared to pick
up stean: in mid-June and
hawve continued to perform
wiall since then, Recent gains
may have baen helpad by the
radeployment of funds by
imtarnational investors from

a faltering Chinese equity
markat. At a domestic levet,
there is also evidence that
spanding on infrastructura

iz starting to Increase. Other
medium-term positives are
itkely 10 be accommodative
monetary policy and
expectations of further reform.

Porfarmanos s pyiiation

Recantly published astimataes
by the Dallas Fed suggest

that German housing prices
continued to increasa in

the first quarter after steady
gains in 2008-14. Continulbng
suppaort for prices is likely to
cama fraom Eurarnone monatary
policy, which probably
FBMAINS 100 EXDANSIoNEnY

for the German aconomy.
Despite the sustained rise in
German housing prices, wes
do not appear to be antaring
irto an unsustainable real
estate bubble, with Garman
mortgage debt increasing only
modastly,

Performance snos intiation

According to advance
astimates, U5, restaurant and
bar sales weare down 0.2%
month-on-menth in June but
were up 7.7 from & year
earlier. This compares with
arize of 1.4% for retail zales
overall. Trends i U5, airiine
travel and hotels have been
less clear-cut, But as the labor
market continues to improve,
wagn growth accalerates and
home and equity prices edge
higher, spending on leisure
and entertainment should pick
up further latar this year.

High=conviction ideas may not be suilable for a8 investors, invastmearts come with: rssh. The vadus of an investment can fall as well
a5 rise and your capital may be at risk. You might not get back the amount originally invested at any point in time. Some investments
may not be suitable tor all investors and investors should sesk professional advice betore investing, The examples above are shown
for ilustrative purposes only and should not be considered 1o be an offer or soliciation, advice or recommendation. It is not possible
to nvast diractly in an index.
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