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Past parformancs is not indicative of futurs retumns,

Mo sssurance can be given that any forecast, investment
ohiectives andfor expacted returns will be achieved, Allocations
are subject to change without notice. Forecasts are based on
assumptions, estimates, cpinions and hypothetical modais that
may prove 1o ba incorrect,
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Deaplts the ECB'e quantitative- easing mieasures, corporates’
risk premiuma have widenad Tor a couple of months, due to
uncartainties over Greeca. Pramiums should narrow again in
fine with the receding “Grexit” probability. Another problem
could be pent=up issuance although the primary markat has
kept calm of late
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We remain underweight on commodities. Many commodities
still suffer from slowing Chiness demand, compaunding the
ditficulties associated with expanded production capacities. The
supply of oil couid increase even further after the conclusion

of the nuclesr deal with fran which provides for the Iifting of
GeOnGmic sanctione.

The tactical view [one to three months)

Equity indices;

@ posHive wiew

& nautral view

& nEgative viaw

Fixed income and exchange rates:

o The fixed-income sector or the exchange rata is expected to
perform well

# We expactio see a sidewsays trend

&'We anticipate a decling in prices in the fixed-incoma sector or
iy the exchange fate

The traffic lights® history iz shown in tha small graphe.

(®) A circled traffic light indicates that there is a commentary on
the topic.

The strategic view up to June 2016

Equity indices, exchange rates and alternative investments;
The arrows signal whether we expect 1o see an upward trend
[#, a sidewsays trand (= or a downward trend (s} for the
particular equtty index, sxchange rate or alternative asset class
Fixed income:

For sovareign bonds, # denotas rising yields, - unchanged
yields and w fatfing vields. For corporates, securitized /
spacialties and amerging-market bonds, the arrows depict
tha option-adjusted spread over U8, Treasures, i not statad
differently. # depicts an expected widening of the spread, + a
sideways spread trend and w a spread reduction.

The arrows’ colors illustrate the return opportunities for
jong=anly investors.

w A positive return potential for long-only investors

- limited return opportunity as weil as downside risk
w.# hugh downside risk for long-only Investors

Further explanations can be found inthe glossany.

! Spread ovar Garman Bunds

* These raffic-light indicators are only meaningful for existing
privete-equity portfolios

Source: Dautscha Asset & Wealth Management Investmant
GmbH
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