High-yield debt

fchaa dnitiated

February 24, 20156

Raference measure

U.S. consumer
discretionary

Ede Eritiatedd

September 19, 2014

Hefarence measura

Oppaortunities in
cloud computing

idea initiates

November 28, 2013

Reference maasure

Irvestment horizon
3 — 12 manthe

|Invastmant horizon
34— T4 months

Pasformuance shecs batistion

)

Both U.S. and eurno kigh-
yield markets suffered in
early July from incraasing
concarns arcund Greace and
the Chinese eguities market,
Thera ware outflows from
L5, high-yiald bonds and
fosar ligguiidity in the European
rmarket led to sharp daily
price and sentiment swings.
But these high-vield sectors
strengthened after signs of
prograss on Graece and we
ramaln positive hera on a 3-
to 12-month horizon. inthe
United States default rates
are expected to remain low as
fszuers have largely refinanced
maturities into 2017 and
Prayond.

Perbormance since inlliaton

-+

Owyerall LS, retail-sales growth
fag been relstively modest

in racent months with, for
axample, 1.0% year-on-year
arowth in May fofowed by

a 1.4% gain in Juna, Part of
thiz has beon due toafallin
aasoline-station sales due

to iowear gasoling prices,
year-ci-year But some areas
of consumeardiscreticnary

{as distinet froem consumer-
staples! spanding have
cortinued to perform strongly,
including auto sales, This has
baen raflected in resilient
parformanca by the S&FP

S04 Consumer Discrationary
Indax, which reached a year-
to-date high in mid-July. We
expact 8 continuad pickun

in consumer-discretionary
spending as 2015 progresses,
encouraged by Turther labor
market improvement, wage
growth and highsr household

Investment horizon
3 - 12+ months

Parformanos since imbation

HTE]

Recent naws has focused

on cloud-baged consumenr
arierded music storage
systems, but there is also
congidersble aotivity related
to business applications,

for example on order
management and fulfilmeant
processes. The further
evolution of cloud-computing
software technologies will
continue to offer opportunitias,
iy both anabtical softwars

[to allow firms to makea better
data-ciriven decisions) and
aleo security applications.
Cloud computing may bonost
software spending at the
expansa of services spending.
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High-conviction ideas key
@ indicates gain
& indicates loss

¥ Relative-retum idea, based
exrt the relative performance
of the two measuras In U5,
dollars. Stated performancs
is from given entry date to
785,

¥* Total-raturn :dsa where
parformance is maasured
oy the gainfoss in the
performance measure in U.S
dollars. Stated performance
ig froan given entry date o
77815,

High-convichon idaas may not
b suitable for all investors,
invesimants come with risk.
The value of an investment

can fall as well a3 rise and your
capiia may be at nsk. You
might not get back the amount
originally invested at any point
in time. Some investments
may not be suitable for all
investors and investors

should seek profassions!
acdvice before investing, The
axampies abova ars shown for
illustrative purposes only and
should not be considered 1o be
an offer or solicitation, advice
or racammandation. itis not
poasiblia to invest directly inan
index,

Sources: Deutsche Assat

& Wealth Management
invastmeant GmbH, Dautsche
Bank Trust Company
Amaricas, as of 7/815

Past performance is not
indicative of future reterns,
No assurance can be given
that any forecast, investmant
objectivas andfor expectad
returns will be achieved.
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