infiation describes the increase in an economy's overall price
feval,

invesiment Grads {1G) describes bonds judged by rating
agencies to ba of at lsast medium guality {usually BBB or abowvel.

Leverage attempts to boost gains when investing through the
use of horrowing to purchase assets.

Liguidiy refers 1o the ability to self securities gquickly without
having to significantly reduce the price.

Limted companies are traded on a public exchange; non-listed
companies ane traded privatehy.

Ludhain von Mises was a followar of the Austrian School of
Economics, which attributed the booms and crashes on money
creation and money dastruction. From 1945 to 1969 he taught as
a professor at New York University,

Tha Maastricht rules set down five criteria which aspiring
Eurorone membars mustcomply with,

haturities indicate the length of time to, or date on which, a
secUrity will ceass to axist and any principal wi be repaid.

Mernars and acnuisiions MEA] are the two key methods of
corporate consolidation. A merger is a combination of two
companias to form a new company, while an acquisition is the
purchase of one compary by ancther inwhich ne new company
1 formed.

Monatany polity focuses on contralling the supphy of money with
the ulterior motive of price stability, reduging unemploymaeant,
boosting growth, ete. idepending on the central bank’s
mandate),

#5C e a company providing indices and other anabytical tocls
for investors.,

The MEBCEAC World Binancials Index Includes large and mid-
cap firms in the financial sector (principally banks) across 46
davaloped- and amerging-marke? countries,

The BASCEAD World index includes stocks from 23 deveioped
ard 23 emerging-market sconomies.

Mot agset value (NAVE S the vaiue of an organization’s assets
miinus the value of its liabilities.

The Peaple’s Bank of Chena {PBoL) is tha cantral bank of China.

A i, inthe context of currencies, s the artificial fixing of an
exchangs rate between Two CUurrences.

The PowerShares Dynamic Lelsure and Entertainment Portfolio
iz an ETF focused on the U5, lesure, travel and erteraiarmen
sactor.

The price-tc-parnings (PYE] atio or multipls compares a
company’s current share price to its earnings per share.

A primary budget surplus is a surplus of govarnmaent revanues
over expenditure before interest paymants on debt.

Frovate eguity is a direct or indirect investment by a financial
imvaator in a subsianiisl part of a company’s equity. Usuaily the
company invasted in is not listed.

Fubiie-to-privete refers to the process of buying out & company
to remove it fram a public stock-market listing and retuming itto
private cwnarship,

Cluantitative easing (B} refers to broad-based asset-purchasa
programs conducted by central banks, these assets can be
government bonds, but also other assets like asset-backed
securities

REITs {Real Estate investment Trusts) are companias, mostly
fistad, that own and often operate various types of real estata,
They are obliged to pay out & minimum of 90% of earnings

The rsk premeum of an investment is determined by the
expected return of this investmant minus a risk-free rate,

The S&P BOC Consurner Discretionary Index tracks the
parformance of companies included in the S&FP 500 Index that
are classified as members of the GICS consumer discrstionarny
sactor

The S&F B0 Inciex tracks the performance of 500 teading L5,
stocks and is widely considerad represantative of the U5, equity
rarket.

A sacondany buyout is when a private-aquity company buys
a stake ina company directly from another private-gouity
company.

A st grid is an electricity grid that uses information about
production and consumption to more efficiently manage
distrbution.
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