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Emiplricai analysis doés not
gsupport the assumption that rate
hikes will sond eguity markets
dowin. High inflation forced the
Fad to raise interest rates sharply
between 1977 and 1981, but the
SEP 500 Index did not suffer a
major reverse. During the four
subsaquent tightaning cycles,
inflation was significantly lower,
in this anvironment, the S&P 500
indax ralled slightly in one case
and strongly in threa cases.
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¥ Many of the fundamental factors
underlying L5, economic activity

g W are solid and should jead to some
pickup in the pace of economic
prowth in the coming vears. 4§

Janet Yelian, Chaer of the Faderd Reserse Beand,
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T gronaing meembar of obs and the reing
confedance of conaumens argue in faver of
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Unemploymaent and inflation ars added togather to form

the mizsary index. History shows that valuations rise whean * Choumtach AWM foraeaet a3 of 16N S
tha misery index falle and vics varsa. This can ba easily
aexplained since nging inflatian leads 1o higher intersst rates,

Soures Thamson Feutsrs Dataatrean as of 81375

Megatively comralated

diminishing the relative attractiveness of equities. When Fast performance is not indicative of future returns,

Righ interest rates coincide with high unemployment, this it is not possible to vest directiy in an index. No assurance can
sungests a structurally weak aconomic environment, which, b givers that anvy forecast or target will be reached. F = forecast.
in its turn, = datrimentai to valuations. Forecasts ara based on assumptions, astimates, opinions and

hypothatical modeis or analyses that may prove to be incorrect,
13 e | Arnericas Bditon | Septomber 2015 & e e 11 8

COMNFIDENTIAL = PURSUANT TO FED. R. CRIM. P. 8(g) DB-SDNY-0118072
CONFIDENTIAL SDNY_GM_00264256

EFTA01458248



