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Investment horizon
3 - 12 months

Performance sinca initiation

LS lsisure-and-entertainment
stocks have started catehing
up with the broader .S,
equity market over the last

foew months and we baliave
that this trend may continug,
Owerall U5 retail sales
improvad in Juby with, for
example, sales at food sarvices
and drinking places up 3% on
ayaar aarlier. The apparant
preference for leisure-and-
entertainment spending — over
that of goods - iz reflected in
higher consensus earnings
expeciations for this sectar.

Pertormance since initiation

o

The performance of this

idaa worsenad in July and
Auget, However, despite
soncerns about the impact

af low oil pricas on energy-
sector borrowers, overall U5,
high-yield default rates are still
axpacted by Moody's to nze
anly modesthy over the coming
yaar.® |ssuars appear to have
fargely financed maturities into
2017 and beyond. European
high-yisld - where energy-
sector borrowars are much
legs important — may be more
appeaiing over a medivum-tenm
time horizon.

U.S. consumer
discretionary

idea inftbanes

September 19, 2014

Haferencs meassure

Investment hDriZDl"-
3 - 12+ months

Farformanoa since initiation

W

U8, eonsumardiscrationary
stocks should be supported
iy the following thrae factors.
Fers, lower commodity - and
im particular oif -~ prices. The
general rule of thumb is thet
every 30.01 fall in gascline
prices adds armund 31 billion
to consumer spanding power,
Second, the 1S, labor market
continues to improve and
thera are further signs of &
resumption of wage grawth,
Third, consumer confidencs
remains strong. Overall ULS,
retail sales wera 2. 4% higher in
July than a yesr earlier, in U5
dollar terms.

FOn June 5, 201 5, the Bundesbank predicted 1.5% GOP growth for the full year 2015, after 1.4%

for the first half.

Y Source. Moody's Investors Service ing o July Detault Bepont, as of 81415
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High=conviction ideas key
{rindicates gain
& indicates iogs

* Total-return idea whaore
performance is maasured

by the gainfdoss in the
parformance measure in U.S.
dollars. Stated performance
15 from given entry date o
8MNens.

= Relative-return idaa, based
ortthe relative performance
of the two measures in U 5.
dollars, Ststed performancs &=
frorm goven anlry date

to BATEM 5.

High-conviction ideas may not
bae suitable for all mvestors.
Investments corme with risk,
The value of an investment
can fall 35 well as rise and your
capital may be at risk. You
might not get back the amount
ariginslly invested at any point
in time, Some investrments
may not be suitable for all
invastors and investors

should sesk professionat
advice before investing, Tha
exampies above are shown for
Hustrative purposes only and
ghould not be considerad to ba
an offer or soficitation, advice
or recommendation. B s not
possible to invest directly inan
index

Sources: Deutsche Ageet

& Wealth Managermant
Investment Gmbk, Deutsche
Bank Trust Company
Americas, as of 81815

Past performance is not
indicative of future returns.
No assurance can be given
that any foracast, investment
chijectives andfor expectsd
raturns will be achisved,
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